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Diveator of central intelligense 


SUBIEOTY Report of Survey of Strategie Services Unit 
der O14 Dirsctive Fes 1 Sis ihe 









ie Comal ties Diveetives Under O16 Directive Now ly 
the peaisaat Committee was requireds 
ie Yo make a detatled study of S8U feotlities, resourcen 
and operations; - 
2. Yo pegommends 
(a) Whteh of the resouveas, factlities and operating 
fungtions should be tontinued tn the nations, interest after the 
Liquidation of B8t; | 
(b) What disposition should be made of tha preserved 
Pesourgds and facilities; 
ste) What assigneente should be made of peRponsibility 
for sondusting the preserved apere 











fiing functions 
{d) What budgetasy arrangements should be made. 
the Comittee has donvidered thet this asetgiment shectt 
read in the light of, | 
is The President's letter of Septenber a 
the Seeretary of War to Liguidate Seu Muh 
with the national, interesty? and | 
2. The absence of any anes jong tent, dediston 












ever he deems it campativie 








respesting this adrermentts inetituiions for the. acliection of 
forwign intellivence. ty whendesting, methods, veferved te tn the 
SAG Bineotive Now ds P sae : 
the dectaion that the Sol as suth wee to be Liquideted and 
abelighed under War department segia the Coumittes eonsidared ta 








. whoaay at, Apkby the underelgned Comittee, 
comprising spectaiiy tasi gated representatives od the sich aed 
of Ventral Intelligense and the Enteliigense divisions of the 
State Departuent, G-2y ONE ond A~2 commangad @ survey of the 
| *Fasourads, facilities and operational fmetions of the Strategie 
Seryhees Yait fn assordance with CFG Brestive No. 1 (tab hs 

- {a} With Brigadier donorel Leute ¢, Yortier as — 
- stegting member, the Gountttes intervie Retgadier Generel, Jol 
Magruder, Biveotor of S50 and S80 staff exployees (tub D). 

{h) On Fobroaty: 8, 26 und 27 indivtcual 

mnbers condusted more intensive inveetigations ; 
SSUy as follows: * 
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Welker 


@ Folewing Gomeitites consideration of the. 
peporte by the individual menbers upon the investigations. wondugted 
oy them, ‘he domittee determined te sondugt joint lavestigation 
of & muther of selected operations and Raeilittes. "Ascording ely 














of the: ‘sh office and its ied sk of the Beprodaetien Tivieion 
and gurtein appects of the Budget and Fiseal, Division of bhi 
ices Branch (See fab B)s . - 

fa) the Conn. thee invited Brigadier General. 
| Magriider to mike. sueh fur thee ‘stetenents oad prodage such eaditiom 1 
whinewses as he thought shoald be brought before the Somaittes. 
desordingly, in response +o the Sommitteuts dawitation, Brig. Gets 
Rsgrader produced thereafter additional whinesees. and subatited 
certain dominonts for thé eomitiests consideration (See Tabs D 
Be 




















* ek persone in thels re ma Legis 
Sats Bapressions of. opinion were obtained whth mespert be Ue: vallee 
i i the material disseuinated by S6U and. thy effeut, of a: teoraetanartt 
of B80 aativittes an the operations of the Henpertine agendien 
(haw Tey By. 
Lintted in ite coverage In the following partioulars: 
os (a) No investigation was made by the Counittes af 
the theta stations dnd. nisalons, ef S60 tn Europes Asia, and Atehes 
_ Ze thle respedt the Conn ttoe ‘ned to rely ott ee nude 
‘yy Washington atatt pesrwennitihy on the. enrsory perusal 0 ef sone field 
eperte, and ett conversations with a few former field operatives of 
| OBS. | 

























. Yo) No detalled examination wav : 

partiowlar capabilities or p dughivdty of Seulty 
of Mgke parconnely | | ; 
Ge) Ne esnmestive atten’ was nade te ay uake on an 


OH au ‘. ed of whe. ae 
boa Washington 














- Sin Meera tg go. r 


eepiinehSiare 3 cavipiccmniamat ae gt Stsheeds ates is 


pes 


sito bavte 4 the courvent production of tthe state or the fields. 


‘for: ‘the, National, defense and. that 3 





& 





cod 


ie. srMnNCS.. 
History x f Sats The Strategic Services Unit is the Lineal 
desceidant of the ostive of the Coordineter of Intorsxtiony, - 








evtabished by President Roosevelt tn 29h) under the diveetion of 
Gelonel Willian dy. Donovahs. the griiuary relevs 
ofties wan the soordingtion and preparation by experts drawer trom 


i function of this 





various felds of eeholarship “of inbelligende material signiftoent 


* the uie-of the: 





Biminase si NM 





aman and top Government oft “ fahé., Soon thereatbeny, dn. olan 


; propapets fenebtons of. Sor poy traneterred to the OTLes of War 


‘totormatien and the pester foneiiene and personnel of COLs. iad 


 Generad, Denavan mene paced under the supervision of the Jain. 
‘tatots ot euart in amt ie sanaesan ‘ealdeh the. Offbre 





pile nian 


organtastion celled Reneareh & Analyeiay se 
and Het (ied having peer established in 20R3 fer the pentonianee 
of sounter intel Li gence suaettonny “aid various pect, apevethens * 








Puen te Se Foreign sp: Uathonstttn Be ah witieh ne ne 
 @ovbaate with variour foreign aroups tin ‘thie gounhage att, ® whew te. 





perce of wad: te thie Aotel O89 Tonetion, 
WE the progreds of She wae “ie of the O88 aotiebty wae 


: shifted to the field and ons Misiionis were set w elowe te the — 
















ieee 
Yeo 
fad aS 


theaters. ot - niditery eperetion, Teaving penal at direction te the 
headquarters in Washington. 

the persomely Like the operations, were characterized by 
‘strong military elements s fy the Army and Navy supplied a majority 
of the personnel and @ considerable gertian of the equipment aud 
Fanilitiosy 

Beginning wits Yed Bay, General Donovan ordered a Ligiidation 
oF 088. . 

a8 was abolished y Executive Order, dated Sept barber 205 9ks, 
effective Oetever Ly 19hS. The Resoarck and Analysis and Presentation — 
Branches (the latter gongerned with 3 preperation of charts, visual, aids 
and the like) were transferred to the State Departnent and the renaining a 
. portions transferred, under the nase of Strateric bervieen Unity to 
. the War Department. Brig. den. dohe Bagruder was’ appointed by the 
Seovetary of War to Be Diregtor of 830 wlth the following instrac« 
tions: “Subjeat to the authority and policies determined by the 
Ageietant Secretary of War, and such persons an he may designate, you 














Will, vontinwe the program of Liquidstion of those astivities aad 
Personnel so transferred which are no longer necessary or desirable, and 
preserve as a unit euch of these funetions end factLltiee as axe 
Yaluabie fox pernanent peaketine purposes, or whiek aay be required by 
Theater Commanders or oecupational suthorities to assiet in the ois charge 
of thelr responsibilities." ‘the Awsistant Secretary of War in a 
nenorandiun. deted September 26, lghg, instructed Gen. Magruder to the 
se, effest. (See Yeb B). ; 

kb the present time the spewtal, parentlitary on 
have been substantial 


erations of 095 
ity lieuidated or are in the process off 
Aiguidation; the unliquidated fuhetions ere thous which relate to or 











a; ofties. foriginally charged with soaking. Sgoeltive™ inteliige 


serve primarily the. eebbertton, een ae 
foreign, Antaltdgeesn: 

Be Organisation off Sats. A chars of the pres ext on genta 
tion of Sst ig abteohed nerets (Tab a Tndividast analyans' of 











Gonntttee a abate, ave ebtaghed herete ite x #). | 
a - Ruuber of Ruployeest Attached hereto (tub P) isa 
breakdown. off the personnel onployed by S80, theie Caseifiestione 
and selorien, is to be noted one of Barak ag LPG, ¢ 

tang divisions enplay WOO an t 







mation along inne 
the United Btetes, These o 





of gosstble soourliy inte: 7 te 
Lk HAveH belonging either te te al 
a6) 
or Eee (originally sharged with seeking "counter? 4 intellivenie), are 
| #tvlelble inte those attaghed to the wii tee minslons etrE. 

-« Sanetloning sbvoad (as for exe in German, 1 tet 

. Chins) and thowe having olvilian states and bwing abtech: 
Vvarlous yeasons t6 the United States diplomatie nissions Cae in 
the case of Xe? in Europe). the Waehington shaft is soncerned 

" Wht (2) directing or evaluating Meld operations, dlecentnating 
i | the inteMitgenca obtained among interusted. Gorernnent apentied, 

- and planing dizegtives and fotute operations in consultytion with 


anemia Govermmint ageneles; ard Sf epg the spent vation - 
ee ee : Z = 














i fox 















. in spectaa, ayean end. special allitany contingents of 860 salcieul 





as awhole. ‘The yersounel, in the theta: and $a Washington aré 
partly elvilian and partly wilitery, the parqentage of the former 
being sonntantiy as the dneveara ag mL Ltany personnel. elther Leave 





‘ihe dirganination on thele digsharge from the wilitary servloes or 

become reemployed ae givd | _ | 
- (by) The Committwe bas noted that agting under the 

direction of the Seeretery of War, General, Magruder has suieeaded 

in redusing the personnel employed fron about 9,000 4 

Bete 3 thats has: appears to bo engaged tn avtively LUquidating howe 

operations of SOU which could have re permanent pentetive value to 


the iattted Btates. Db de noted, oe thet he dy stuultansoushy . 






SLOTS g 











involving dnteLMigense dutiean St ie noted aleoy honewer, that valuable — 
personnel who could profitably serve any positions authordiy engaged 
“dn aualegous work have probaly ‘bese: ieaving the. —- Pox 
noe Sastre wployment Slagwhere. = 

he Logs of: the Research and tndlysie Branch, forerly tn 088 
and tow {si the State Departaents hav apparently remilied in ereating. 
a gap between tha davestigehing mitts Sf amt Red andthe prime 
: anise whieh shes provided the day-to day directives for dnvant: gies 
ties Nevertheless the existing tnita, though skeleton in For, 
‘Seppe 16 operate ona day to day haus without mortal. dapalinent. 
| 3+ Piehd Operations: fetalled tabulet 
‘wibation of Meld persomwl of Sf and 2 te shown dn an annexed 
exhibit (fab ¢}.. the. following, howerer, may be notedy 

4a) ty ain apiece dating from the savtter éaya 


























in ean, . m ehould bid noted that tngomantien nerntig ing axeas 











OBS, , 880. ‘has: ‘he. operating x representatives im the Weetern.- 
Hontsphere, whioh is reserved vo the Fils while the For is davgely 
oxgluded (exsept for liaigon an Spain, Forbugaly France end 
Hingland) frou the rest of the worlds | 

oe) The Sr ottive is eondneting omrtain types ¢ 









larmany rs dustin and Grenat. hte teprasantatives ase 
acting da open ‘Lsteon with intelligence authorities in Frans and 
Belgiun, HodiLand and Suiteorland, othe: “wh 








enegsied tn clandestine or operate wince 
to the Par East a Lieto rey . hae: 





rable minber of agente are setae te the mil tay baton 









. colntaten a sot ‘other countries, » with veprenontation 


dn the ail tany niasions an dustete, and t8 sone extent apparently 


in Goma, 7s the Far Best to? does sot appear to be ae over’ | 


a 


as ats The waasons for tints difference do not appear, — 


| | (a) zh is % we noted that the theld operations is 
bgsed ett ro oxi] az 1. onstruction of networks or Legally 7 recruited . 
agentay eubogente and informante, to the extent that Hines agente 





: are Bald out et wnroushered funds oe othireise oy ‘B80, and aeb ander 
the sontroh of the SU representatives, thay must be considered part 














sountey. deake, and desis ar ly wie 
mnisations, tranumtenton of operakionsl directions and iutella~ 
genes and the like. The forser ie divided were gunex akig tas 
geaphieas areas but 4nciudas alec threes spatializad weebions ~ 
wndley the Branch is concemned with | 













| _powpeetton of materials for reports = dissemination to interested 
| nauaen In prantiod, however, eupecialiy in the ares dosieny there 










) ket se the core of Kel in =: 





While hed and BE heve : : re wtical, separation, 
direetion of General Magruder attempts are = cing 
a closer affiliation bebems the twp branahss 











ations seobion whiah de gonverned with b ranting 
dogtringtion of staff in thety use. Gonmuntestions between 

Washington and the field are either through the Aray invtalletions 
or through the State Depart erik. gnenial —— eyeion 8 








eT 


- perforsed. by. 8 iinagement unk, i ‘the binditew wf unvousker 





‘ered. for S8U coniiunicationss in addition the ‘perationsd 





Pe subjects ae spental wirelass commundieatlon equipment for | 
clandestine agente, docummetetton inteLligence (largel 





ahs Wied Branch includes some personnel engaged in researc! 





tom the days when O98 engaged in placing apres behind eneny y Lines), 


‘and seoret inke. 


(a) Services Brapeht The sevviews orgenization 
(desorbed in ‘tab B) is the central, memagemet wit, Ft is prepared, 


the Commivtbee was told, to handle 34000 employeems Ite chiet 
: Special operational Suncitdony an addition $0 the funetions siheciap 


wet funds 





‘ond, procureuent of secure: Pande tor: ‘agent operations sd ‘the field - 
aed ‘the Endooteination of field non in the we of sugh funds. “thie 
byaneh has also had a. iteproduation Section, whieh through speutall 
ne nacinbty frovisions was prepardd te hands highly cont pdent 





fal. 
inbing and reprodustion jobs. of superior quality tn vescoutily 

LL quantity. The sestion, for exemple, hae prepared sere 
doqunants for international convareations, waps fox the ¢ int Ghiets . 


of ‘state, ‘seored dodusents for the State Depar tient, end the Likes: 














‘Phe edt alse contains « few individuals engaged in reeoerch in 
. mlivoephotography, of use to clandestine agente: im the field, and 


in special teenie ot seprodustion oriating from the entbte om 
Work, — 
 {¢)- Bevsoumel: ‘The Personne tivision (dosorived 


sonnel) his a semurity seutiony apparently eenred 





in tah BaP 





:: cobperntion with ‘the tert officers of ee operating, branches te 
wagrat nd seroen * baa United Bieter start and ie pervect. 





aay Operates without 


SEM Ay a « 10 


oN BRB ot aa 





any aothoritetive divechive for ue nanny of intertigense. 
thie arises from the fact that O93 directives were conc yned i solely 
with the prosecution a of the war efforts against German, Ttaly and 
dapan, O88 recelved its Alveckives from the Join Chiefs of Staff. 










. The ae against Germany, Du 
 hiete of Stuff having ceased to issue directives to SU, the 
organigeiion has operated solely in assordange with Inetr 








tions of 


iy and Japan having essed and the doint — 





| have bean stngerned Withy 
(a) Plasning for long tem foreign clandestine 
| intelli gence operations by the United atateny 
.e (b) Obtaining intormation in the field of an 
: nwa gat onal Sanat, aprequeebed by whlitery commander 
im miidtery cones of opoupstion, such as informition with meepent 
to the uetivities in the Buswian yoneds 
_ (@) Ausiating the diplometie wtesions in obtaining 
ra fact ial information fyou police and intelligence sourgany swe ae 
is involved in ¥iee and passport applications; 
(a) The continued meintonangs of Lieison with 
te & genta authorities of frien ad tnd metre] sountried with 


















V 





aii i. at 
eee 


oF “fewe #esres ale aN ‘would spine 6 roy of interest +o 


o Washingtod ‘atuGied, Buh av thé adhividies of tthe + Russians in 
. -‘taistae ome gendd and in other somite, and activities ¢ 





inteliigende azentis 
asiiad in wountrias to whigh seu néprasentadsvun have aedeuey 
(f) ‘Whe pevidast, problens of the Avis detent, the 







pied enemy ago te the extent ovat teed 
by nittttery anthorities, and mivoella 





anbous sseletence te ‘the 


7 wikitany ‘domanders ia the axon of ndlatomy  secmpendey as ° wa 
“ad deabing with aepacts of the repatriats 








assets tn néubral, eet and ‘the Une. 





ee tse iiniceacats hows 
and: sl =. to & wonsiderable weten! 





the « extdetites of BF 





the saiusion of ST representatives fron cutee ens me ae 


the Therdan on and fo _ é skionk Ger 
the Laake of epseifle ehlodation 








foir present problene, in sonsajuentce t 


| Mpositive and “counter Brass ence he 








Aiming faete to wubie ths nissions to paee | ecco 





nt heen broken: down, fivet seth, 


cant 
peep eset Secret 
ANCE MATTOON Rat SOS Spat ART 


Spligations fer visas and Paseportsy ap Well as in such special 








asoigiments of a. Feotuah. uae ‘whieh ‘ihe eisekoe a ere te 
32 representatives. fo some extent rad otitt oer ‘that tsy 
ghegks ‘apon the seourkty as disclosed by files of pertons te we 
- gupiLeyed by saad openty or as agentes 
@) Sis at appears. to be eheaged spedifically in 

Anvestigetions off & technival, and polite eal ¢ character. ‘the . 
vechntoak work includes investigations due the atemte 
problem an eooperataon vet the Henkabien Bistrtot. the Coma bbe 

} howevir hae wands ao aiteng =  evabuwhe thie work oe te conmttlt 
with the Monketban District wits reupedt to ite 
| ta Tt 1s quite wleur to the Comatttes that mich of 
7 the distetbation of tanks between St and et ie ¢aeual end ortavtous 
es depending Ot ‘the soncbacrtas made oy the tela wepramentabives gether 
than pen « elear division of authority. th ds aleo Shear that 
| Generel Magruder in view of thn lessening Gistinctin between 
he ta branohesy ig sStoapting | te fuse the ° - at teat 
i Rashington. . 








e energy 











“the ons toe nas bewn tntorasa ak 2 Ce ‘het aS 

sultiolent $0 handle we te 3 54000 on pthopen wees ee * testenemmany equipment 
and tacllities, sugh as thoes ned in the other operations of Goa 
whigh, have been aboLinted Le bel x ‘@taposed Oty we wore told. the 
ef assets of eau are, lieeataeiarie ite pegivtetes and tiies, and 
a ematt, amount of bles a. equlpuent ae may be useful for febore 




















andl slijed sourges Bee fron 2. deeteeet j | studies trad reports . 
ade by $i and. an personnel aables and other conmunisations ot 
; infornation; lists of names of foreign agenty and guspecta in | 

thé ‘sthversive Held in foreign eountrigs, and the ike. studies 
have @lso been made, and are being meds, of suth current problens | 
a8. Soviet infiltration and regional political activities. the 
operational files inelude rosters: of forner enployess of O8S here 
and abroady with personnel, and biographical dete that may be ld 
ful. for fubure regrnd tment and investigations it 

| hile the onnt bee was not authorized by OIG niredtive Nos 1 
‘tee conduet on ex sinntton into the Reweoreh snd Analyede amd 
oe Bronches of ass. traneferved te the. State Bepartnent, | 
the tomnittes deems it desirable 40 note ‘that the files of those 
| branches. wea an. important relation ‘te the usefulness and velbue 
of the files of SBT. thie fact arises from two causes; (iy During — . 
the existence of O88 BAA wag tlosely geared to the sderet intel 
gence branches as their chief gustoner and ‘their ehier guide in 
the selection and poreudt af. seeret inteLligense tergete and the 
evaluation af secret, intel Li gence es the total of ORS 
‘ inforastion an this respect on thevetore, the sum. of the ‘fites of 
‘gs and of the files ef: Ris at least as of Seteber 1, 19s, when the 
“tee organtustions ware separates (2) A workeing arrangenent eniatiag 
the Gomi bee has beue infomnddy between the at and ea yy whioh the 
files of REA up te. Oetober a Hy are *aratate te te > ts indeed inter 


continue wotwedn Sou mantel Bea personnel. 
"he Counties noteg ‘further tae flew of other branehosy 


a 








a 


now atgenved, of ts ‘dneluding sopeossitty personnel rveters and 
reports on eaperLonee in: @landestine operations are important and 
ghowld be eonsidered as among the. valuable assets of S50. 
ae Equipments fhe ‘Laboratory equipment of the 

 Reprodustion Beendh (see Tob B » Seyviees), 14 is understood,. ‘tia | 
been transferred. to the State Department. Should this transfer be 
reqonsidered, the Gomitise notes that tha plant is apparently of 
‘anedal values ‘snd sielinsiited for exptod tation by auy organiza- . 
thon characterized by a high degree of security ia ite apeentLeneh | 
and de ‘Literary production at last from exte 
‘the fsewrance of ita diredtors. 





al. appearance and - 


| the small Laboratory facilities and intel Ligense eollections 

of the towst and Documentation Gaetion (S60 tab Eo poration 
AuxiLiaries: Branch) ave ‘Likewise of considerable intelli gence valle # 
: and partioularly suited 40. any organization coneerned with fubone 
gLaidestine intel gence operations. 

the remaining equipment, such ae eahidien: and the. Like, are 
éastity the subfent of ordinary fovernment provedires of transfer - 
and diquidation.- . 

ag ‘Byaluabion. of Sour Individual, menbers ‘of the Comibtee have 
obtained oval or weitten statements frou representatives “of agencies 
thick ave serving af customers for the Sst prodagtion, (ae tab £}. 
the ayeniies gonsulted were the State Department; partiowlarly the 
former REA Brench of O88, and thé Beonowtie Security Division, Guilty 
ant ane oat. Tt appears: quite ehear ‘from these ovalaciions that Sov - 
has yeen producing intelligence materials af definite value to sections 





noles mentioned and taeb any eonsetden ai the ee 











Le Sa & 
and dissemination” of such sMtehtigesce ‘would de inttely er the 


work of the customer. ZONeL ass, was meye be pointed wutiy however, that 


ti) dn some agencies, sack a6 Ties in the Stabe ‘Department y att dupa. 





ment would be suffered ante by the tgoing underground! of ‘$80 since 
imag of. the vakue. of oy ‘ts said to lie in the olese personal 
interchanges. between anidtvt dase tn both agencies} (2) much of. the 
products of 880 is not obtained clandestinely at the present time aud 
ack gt well be obtained by other agencies working overthy should Sia 
tegey wrider around! + a5, for example, the Interviewing of poll ties 
figanes, the delleétion of newopaper clippings and Like services nob 
“how heting performed for various reasons by diplonatie tiselons of 
other U.S, representatives broads (3) the product of 680 bas been 
‘Gininishing ia quantity dn mary anes and in any event is of variable 
qualty- and wantid stand considerable makimiad 

Fr 23 it Pevsonnalt he Gomlttes has. been assured by 
‘gapious supervisory offidlals of oe and particularly by the Gaier 
| of ‘he Seourkty Beetiot that the Loyattty of the prasent Seu steff ie 


§ eur 





on-the whelle unquestloned, However there are several, qalifivations ; 


40 thts conclusions 


de Personnel. ovtefnatty seernlted by 08. was not setdanten 


$6: aly rigovous petsonmiel seeurliy tiovectigationg seme of thie - 
‘personnel ie stil in seo 








. 2. Some of the persornel now In the Red 
$6 the Btote Department), which maintains elese Ladson in various 
ways with the personnel. of SS and is the chief customer of BST 
intelligence procurement,. has. definitely been questioned ae to bias 
in year investigations alveady qondugted. . 
Je Seounlty checks within O88 were first ; begun some tie 





Braeh (transferred 








after the formation of the 2 original, False pub clearances 
Were made in many instances on the basis of checks wy other . 
éngatisations of the devernuenty such ay the Civil, Service Comission, 
and with respect to the thoroughness of euch investigations by third : 
party organizations the Chief of the Security Seehion reserves his | 
éwa Judgement. , ; 
ke the persontie], policies of S8U, being directed toward 

the peocarenent of specialists and experts in spasitie German, Italian, 
and Japanese problems, are necessary fundamentally ditterent from 
the polieiss of any future organtentdon for clandestine intelligence 
Givected toward different idsologidal, targets. . 

it follow: therefore that the: personnel of any now onguitiuution 
baht out ef soy shenents should be selemted On & Gane by dase basis, 
pay reexanination, in the Light of new formiiations of seanurtty 
| policies, of each employees. 


















unetions. iin perfoming the mission 
outlined in FG Direetivve Now Ly the secon found Lb negessary 
to proveed fvom. parte in ascumpbionss 
ae le ‘Thies. possibilities ware presented as alternstive 
recommendations with regard to the dietrivebion of the essential, 
 pparating Sunstions and the ussblle resourses and facilities af 
(8) These could be transferred to the dental, 

ence Group as a going sonsern to form the uous of 
org opergtions (es envisaged by paragraph 3 of 
the Presidents letter of January 22, 1946}; 


BE gi Fe, 


a ak ie ne 


permanent tu ~ 















. 2 uae 4% ate 3d ide a 
(b) quey could be offered in whole. oF .a part for 


distribution anong omieting intelligente authorities to be. 
pontinued so far as. convenient and possible ‘ie the nations interests 
| . (a3 ghey could be completely Berminatedy abl personnel 
péing régelled and dismissed, permitting thé GIG and other 
 dnberested agencies to make individual, arrangements for’ the 
fyeovultment of Likely personnel, and Providing for the dipiribe- . 
iho ‘of files and equipment among interested goverment agensiee. 
‘ These possibilities permitted such practiva), alternatives as 
the sholitdon of SI, the transfer of Ye2 to the State Departments 
taney of spoclalived equipment to Governmental research LaboratorLes; 
has _ | 
2. In determining which of these solutions should be 
‘recommended the Gommittee was impressed by several, a Hore | 
- eonsiderations: 
| (a) Thére is immediate nesd for the continued 
mainbenanse of foreign intellZvence coverage throughout the — 
world and for the ‘implementation: of elandestine and seni-clondastine 
operations ine the areas hithdrto- wevered by 68, ‘the national 
“tate est in at anergengy sense retther than in ideal dong —- 
wanes tive to the Committes. 
(bh) to other inteliigence authority has been” 
" established with appropriate diveatione i6 perform throughoet 
ohhe ‘world the. fungtions of the character of those performed by 
B80. and there 4s no other operating unit presently dived ly 
avadiable to the Director of tentrial Intelligence Por ‘the collec 








_ sondiitdons seemed nore, deter 





~~ tony evaluation and dtesenination of clandestine intelligence, 
nor has ey: Long term decision on poliay and operations been 
made by the Habional Inteliigende Authority. 


Trey Prenr 








— (ed tthe present s8u organtgubion A geared 4 +0 pectin 
& ‘situs gob in ‘ais £ fields 4% hae plans and personel with. experience 
in the area ahd in the subject natter and it is a going goncerti, eqipped 
with auxiliary servioes. 
| RB Gouclusionss 
—— i. the Coumtbbeay donserned. with S80 alone and what the 
Gomuittee conceives to be te the national interest and the 
| preservation of existing organisation and faglilties for tapping 
foreign intelligence ayertome, is therefore Led te the gonglusion 
that the present su are nd jabion provides & going concern for - | 
“sperations in this Held. the problem faoing tid 








aountey are 
of on energency nature. ‘the ‘one has no alternative omganization - 
now in the most smportant field of nesensaxy operation, the | 
- Gonnittes freely gongedes that. the organization has defects and 
defictonsies and Lbs gombinuante ‘wilh require aduinistrative 
‘Adeistons deci respect te jurisdic Loe 





al, denexoabions of other 
fave cmental ageneies: gongerned with aspects of fonwign intel 
genoa. on balances theretor, the dtounis bee has coneluded that. 
the elevents of value to the goverment at the prevent time out 
weigh defielancies. 
@. Untal, therefore, & bong term ibn ig evolved the 
Conmilttee believes the present nou organization should he plaged idee 





perly end, siosely supervised, y pruned and rebuilt, should 
fanebion under spenitie direstives in selected and clearly defined 
fidlds of vital, interest to the Tadted States in whieh elandemtine. 
operations and plannin 





for clandestine operations are deenad nevensary. 
in Sas The Comal tee is amare thats other intelLigende 


4 GREY Serie, 
: TAD 







. to the.present tune 
‘te sats 


9 the possibility of. some Juriedietional indonsisteneios and 


of he ur) and the Hivector. at Gia, reconeidering the diviston es 
= no. existing of a geographic basis of analogous Sangtions behweer a 
the: io. organizations: The subjout is ef Saportenee te ed ‘dae the 


: tion fer files: as. Weld, a8 diplonatic immunity +0 key operators. 


for the success of the SOU effort. 


should be ore to 2 plan which wilh pernit the epecial development 





gathering agengies of | the idan. petey contacts. in ie, iio: 
field eidlet + the: Forelen Service, the Mlitery,. Navel and ase 
kbtache servioes and partieularty van. at ages aot peliovay howe © 
every that 14 ie fox the Comittee £6 detarnine whet extensions 


tons of these agensles shogid be recomended 





especially dines the Comnittes has nob widertaken oy been authoriaed - 





ay any of. snes intelligence agencies, 
». darisdigttons Gonfiigtss The Goumittes is aware, hawerratt, . 





vontiiets,’ With wespect to- ‘those adhivities which PSY has been 

reportedly perforting for the ‘diplomatic missions. in the Western 

tienisghere and X«2 has. been performing in the Baber Rendephneey ; 
it is desirable that: an eye arrangement be made between this . : 
Secretary of States the Department of dustice (and the Director 





clandestine problem sinee abtachnent to dipions 
elained te’ provide a aeeare ghanne’, of dommunigatdons: and. protaas 


mothe missions is_ 





ay A Clear desarcatdon in. the field between the activities 
of the - euxetllary mission masa ~ sudh as the autivities ot bial 
wild tary gerviges « ane al is enndeds pwt. the Gommi thee gonatten 
thet a sloser integration off directives, y guldmioe and coordination 
of S80 in Washington and in the field are of greater importance 


3s the omni bias believes that further donsideration 








ot een cisidiectine aaemae iecsations cei the 2G in eee 
poordinabion with the tobal needs of G26 for foreign intelli gente 
by whatever means cotained, leaving more overt United States 
Governmental, intelligence collection activities to other agencies 
prepared and euthorized to aet in the field with a minimum of 
enbarrasement to the United States. | 

‘> tw &B 


mediate Birestives: ‘the directives for imediahe opera. 
tions te thé present S69 groan, under Ore, should, based on a quidk 








ganvass overall. of needs for information from soursés not othurmise 
available, cougentrate ont 
ie Guerent eetivities of the Soviet tinton and its 
: satellites. . 

2. the preperation of plans for jong tern penstration 
by various devices of the key institwtions of the Soviet Union 
- and its satellites for information of a sequrity nature and ald 
to possible military operations of the nites Stata. 

3. She observation end reporting of Soviet activities 
in other gountriesy through liaison with other eT agencies 
‘and the Lite, | 

dy he wreparation of si a inauguration of opera 

thond, for. sleeper inbelligence networks in the period foklowing the 
ailitery intelligente authorities from Germany 
and dapany with specific interest in resurgence of Gertan and. 






temoval of Ameren 





Japmesé ageession and violation of American controls. — 
the Liquidation Progeduret The Goumittee believes that the. 
S80 Liquidation should continue stbstantially as proposed by 





General Yagruder in his draft letter for the signature of the | 
Secretary of War. However, the lggadeed of bgnens qubell gence 
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showld take over the- rosponsibshity and “complete. atnyetty for the. 






direction of thie Lignidetiony | the transfer of such persomel and 
facilities to the Sentral Intel Li gence Group as he desires | and the 
tems aor whieh new enploynent shall be provided, 

| Be Bud etary 
hay era of operational. functions wid raquire that at at carly 

stage ore undertake the duty of preparing the badgetsy soaking 

funds and defending budgetary requests before the Bureau of tke . 

Budget and comm thees of Gongress. The Committee does not nelieve - | 
that an the dong ent Gis eat or should rely solely on other depart He ; 
neinte: in suit mations. Nevertheless, the Gomi tites believes that the Sg 


+ The Commi ties is aware ‘that the assuiaytion 








| War B peparrtnent should continues te previde the funda negessany both 
for the ‘sou ‘Lignidution and for the qurrert aperations to be carried 
ony until sueh tine as G1G is in a position bo present and defend 
a sahweine program wader established protedures and as a going 
sonderns The domnitiee is led to this gondlusion chierly ‘by three 
considerations 
1a Practinally speaking, it would be dittionls to separate 

| the: iquidation financing from the current operation fineneing dusting 

the: period of Liquidation of Sous singe the Wer Department has 
‘elveady alloested funds for this purpose: the Committee eereree 
” -s$hese funds sboitld be so sponte 
Be The ‘current operations to be oarrled of beyond the 

, fisesl year are 80: ache to proper sontinuing War Repartment funebions 
"that it is believed that ‘the ‘War | papas tuent should ask, for and make | 

available te ere the Sands proposed wy td to Wer Department for 

the fiscal, year shite . . 
. 3. This of great importance that so far as tt ds 
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possible under the Des “the amoraa'& af govermmentel, ex, adi tures for 
secret intelligence and the nataire of tye items of expendi tures showld 
be sonsealed. ‘The War Dapartnené = is especially suited for 
this porpode. ; 
| The Gounittee is revomending, therefore, thet by appropriate 

arrengenentes between the Direetor of Central Intetltgence and the 
‘Seovetary of War the War Departmentts handling of all budget Cigores, 
supporting data’ and breakdown of items and expenditures be under 
Gonditions ef seereey and in secordangs with the desires of the 
Birettor of Central Intelligenges A tudget for S8¥ hes already been 
prepared and accepted by the budgetary authorities of the War 
Departuent- for the fiseal year 19k7. The committee condlindes 
that this budget should for the time being be adopted {uee fab Bs 

ts ns “Internally the 859 organization: 
howd be seunasnlied with |B view to redietribution of. fila - 
4 personnel, Loy the aceouplishment: of the above mentioned missions, 
the proniig of administrative personne) ia Washingtony and the 
@loser goordination of the yesearcth and other sebviviti¢s of the 
davernuent with the S60 erpenisation through iG, The Somnittes 
euphasizes the need for segurity both as to the existence of the 
‘aie operation and to its activithes. | 

For this purposes ‘the Girestor af G0G showkd spain’ his 
own shaft for change~over and determination ef Liquidation items 
and procedures y bo. work ‘Closely with General Mugrader and bids 





| ‘offiee. | 7 
‘the Gommittee emphasizes the necessity for removing all | 
personnel of G16 from Civil Service Control (substituting, how~ 
ever, at least. aqeivalent protections) and yeeommends that ee: 
re. oe 








wood 1 Ay . 
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problems in effecting such & | decision should ee further explored 





with sypropriate authorities. The problen of financing, transfer 
of budget allegations and the Like should aed be ecisidered 
wth special enphasis on operating completely on unvoushered funds 
with substantially, however y the same internal gonteel as that 
provided by the. unvouchered funds arrangement of S50. 

| ‘the semurkig’ fauetons within the new unit should be emphasived — 
with 4 veorientation in tamms of the new problems fecing the 
and persomel shosen for transfer to G10 showld be hired on am 
individesl basis with de neve seouriiy cheeks in cauh cases 


- ive 3 mboCMRABiR TONS a 
The Cont ber vecoumends hate 
qs The Secretary of War torn over ‘the Mqutdetion ‘ost 
further disposition of the resourcedy fawilitiesy operating fanotions 


: anced, personnel, of 80 to the Director of Central Intelligence, and 





for this purpose tthe ee ete of War be requested to communicate 

| te the Mrestor of 880 an ‘instruetion substantially in the form of 
Exhibit Ae 

| 2. The Divestor of. ase sontlane the ‘Mauidation of S80 
as apeedily a8 posainhe under the supervision of the Director of 
Gentrad Intelligence. 8 

Be The nivector of Gertapal, InbeLLigence isis one 

or Hore , adolotants tay to elfecty in. gonsultetion with the Birector — 





oF. s at 2 an orderly diquidation @oordinated with further CL opera 
tons, and tb) to ingerporate funotions, personnel, resources and 
facilities as a branch of ate to exeoute such direttives as the 





Director of OIG with appropriate approval may lgsve. . These assistarits 
. meno ro we Bre om pom FET i 
: : ra fee 8 





should inoludes. 


(a) A deputy for the siauauek of the staff 
_ ond Meld operations; 


(b) | A. seourlty and personnel shiet; 
te) A planning chief, and 
(4) An operations ehier, 
None of these assistants should be drawn from the personnel, of 
Sou but they showkd whilige exe ting SU staf, to the extant deaned 
| advisable and showld coordinabe thelr activities with ‘the policy 
and divestives of NIA and On. | a oe . 
fe The Riveetor of xa iasue operating directives te 
the’ working organigation along the Tines and in the evder of 
priority iniiiested in paragraph ) (ay of the ‘Gonelusions and 
Comnente* section above in thie report. . 
S+ With weepect te budgetany inplenentationy the War 
LL budgetary respousibitity 
for the liquidation of SS and the current aa — 





‘ Department gontdinue to aveane Py’ 


recomended as follows 

(4) Owt of War Department funda, as alveady 
agreed between the. Divector of S8v and the War Bepartnent, te the 
end of the fiseal year 19hd. . 

(%) Obtetring deecinelncies im the name of the 
Wax Sepaiotanat for the fisea’, year 1937 in Line with the budget 
i ragonmendabions previously submitted by 880 for that fecal year 
| ahd accepted ty the budget authorities of the War Depletment. 

| fe) Keeping vearet as far ae possible under the 

daw the exietence, amounts and natura of the iteme af requests, 
appropriations and expenditures, all handling theres! and consitte~ 
‘don thereon being in aeverdanee with the desires of the Direetor 








of Central ee 
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& The Director of GIG make appropriate Givi servies 
* eee bugetary arrangements to invest the personel and 
operations of thé new orgatisation with the maxiiom of seourity, , 
sdoresy and controls 


Ts That adh action taken hereunder be sedvet #0 far 


ag permissible. 


£O0IS J, FORTIES . . SANDER KLAUS 
Cdlonel, PA. hepesumeiting 
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19 February 1946 . 


CENTRAL INTELLIGENCE GROUP 





C.1.G, DIRECTIVE NO. 1 


SURVEY OF THE. ACTIVITIES OF THE STRATEGIC SERVICES UNIT 


‘ Praha talents 2 





Memorandum by the Diregtor, of Central iavelwente, 
with the unanimous concurrence of the Intelligence Advisory Board . 
1. a. The President's letter of 20 September 1945, referring © | ie 
-to functions of the. Office of Strategic Services which G, ee 
were transferred to the War Department, stated: "The Secre- 
tary of War shall, whenever he deems it compatible. with 
the national intérest, discontinue and wind up all affairs 
relating thereto." At a meeting of intelligence repre- 
‘sentatives held in the War Deree cues on 8 February, it 
' was generally agreed that an authoritative group should 
promptly. make a study to determine which functions and 
facilities of the Strategic Services Unit should be pre- 
served for permanent peacetime purposes after the liquida- | 


tion of SSU.° It was further agreed that prompt decisions 





should be reached as to which preserved functions should be. 
operated by CIG, and which by departments or existing 
agencies. 7 . — 
b. The Central Intelligence Group is preparing a a a 
Pepenen action for the purpose or TATE et Ine a compre- 


hensive survey of existing facilities for the collection 


oF foreign Peete eonce information by clandestine methods. 
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However, that survey will be | a “Tone- range matter requiring aie 
the services of permanent personnel not yet assigned tO 
CIG, whereas the disposition of SSU raises urgent questions ae 
which should be studied immediately. Therefore, an inter 


departmental committee should be organized at once to 
4 - 


undertake the study. 
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2. By unanimous approval of the Director of Central é 


Intelligence and the Taeeltiveacs Advisory Board an ad hoc 
committee is hereby established, to consist of five meabSeas 
one representing the Director of Central Intelligence and one 
representing each permanent mene of the Intelligence Advisory 
Board. This committee will promptly make a detailed study of 
S$SU facilities, resources and operbtions, and will recommend ; 
va . a. Which resources, facilities and operating functions 
i should be continued in the national interest after the 
; S8U is liguidated. . 
b. What disposition should be made of the preserved 
resources and facilities, and what assignments should be 
made of responsibility for conducting he preserved 


operating functions. 


c. What budgetary arrangements should be made. 


The committee will submit a report of findings, conclusions 
and recommendations to the Director Of Central Intelligence, 
who will then prepare suitable recommendations to be sub- 
mitted to the National Intelligence Authority after con- 
currence or comment by the Intelligence Advisory Board. ‘The 
Director of the Federal Bureau of Investigation will be ine 
vited to sit as a member of the Advisory. Board for considera- 


tion of these recommendations, 


>. The CIG representative on the committee will be stecring 


member. The members of the Advisory Board will have their 
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eport to the Director of Central 


7 







arranged by Assistant Chief of Staff, G-2. 
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Canton 


Hong Kong 


Batavia 
Redan 
Bangkok 
Rangoon 
Delhi 
Saigon 
TOTAL 
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China Theuter Mission will 
increase to strength of 260 
by 30 March, Blatretbubion 
of possomel within thine Ls 
vesponelbiiity of 60 in 





etomer Station 36 April 19h6 
Becenes Stabion « np definkte 
Heconas Station + 0 definite 
Become Shaidon 15 Harch L4G 
Closes 15 Varch 1946 
Closes i July 1946 
Closes 15 June 196 
Begones Station 30 March 1916 
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_ SUPPLEMENTARY JOINT SURVEY ee ae ‘ / 
[@ Co~(G 50 


Py 
On March , 5 and 6, 1916, the Committee conducted a joint ld 
I 


t 
\ 


survey of elements of the SI Office and the Reproduction Section 
of the Services Branch, and heard presentations of various aspects 
of SSU activity from former and present personnel introduced by 


General Magruder to the Committee. 


i. SI OFFICE 

The Committee visited, under the guidance of Mr. 8. Ll. B. 
Penrose, Acting Chief of the Branch, the European, Far Eastern 
and African desks, and the Processing Branch. While the entire 
office was not covered, Mr. Penrose stated that he believed that 
we had, by the questioning of such personnel as we saw, obtained 
a fair idea of the entire operation. The Committee was informed 
that SI is now called an Office and that it has two Branches (1) 
Operations and (2) Processing and Planning. The Operations Branch 
deals with the contacts with the field, the receipt of material 
in the raw and the execution of intelligence objectives received 
from the Processing and Planning Branch. 

A. Operations ~ Western Europe 

The Committee met Mr. B. Homer Hall, Chief of the 


Western European Division of the Operations Branch. Mr. Hall 


ayes 
f 


stated that he had several desks under him: : 
i. France and Belgium 
2. Lowlands 
3. Iberian Peninsula : 


He himself is holding the desks of Switzerland and Italy. 


1. France and Belgium: This desk is held by Mr. He 


hy 
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P. Watson. Mr. Watson stated that he had been a teacher of French 
in the United States, having been educated to some extent in prance 
and had been with OSS since July 1913. Beginning first with various 
training operations other than SI, he later operated in southern 
France and came to his present assignment on February 18, 196. 

His work consists of "backstopping" ~ to use his language - Mr. 
Philip Horton who is the SI Chief in France. (Watson explained 

that after VE Day SI had made an agreement with the French 
Intelligence that no SI operations would be conducted in France 

as such but that France would be used as a base of operations for 
other countries. Accordingly, the French desk is concerned with 

(1) SI intelligence from Spain through a subcontract with a 

Basque intelligence service, (2) planning for future clandestine 
operations in France, and (3) Liaison maintained by Mr. Horton 

with the French Intelligence service, SDECE, and with representa- 
tives in France of other intelligence services, particularly the 
Yugoslavs and the Poles. 

The SI office in Paris consists of four individuals, of whom 
two are military: men who will soon leave the service. It is not 
attached to the Embassy, and it uses, the Army for communications. 
However, it is expected, inasmuch as the Army is liquidating in 
France, that arrangements for use of the Embassy communications 
will be made, using the X-2 representative for the purpose. 

(me Basque service is an attempt to do business in Spain, 
necessitated by the fact that SI does not operate ated tly in 


Spain; it costs $48,000 per year. The Yugoslav contact consists 
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information onrelations with the existing Yugoslav Regime. ‘The 
Polish operation is minor and again consists of liaison with anti-~ 
Soviet Poles. The Poles are being paid on a piece-work basis 
and are probably selling their information ot others. The French 
operation is based aaah exchange of intelligence of mutual 
interest. It allegedly enables the SI Chief to obtain political 
information not easily available to the Embassy and to follow up 
changes within the French Intelligence service - in the last month 
thirty-seven reports, it is said, were sent in from Paris on the 
French situation. 

A considerable portion of the time of Mr. Watson appears to 
be spent in coordination of the old files and in planning for 
a future clandestine network in France. My. Watson explained that 
two chains had heen established of Americans who are returning 
to France to resume business activities in which they had been 
engaged prior to the present war. The theory of the operation is 
that neither chain will kmow of the existence of the other, that 
persons in the chain will be chosen on the basis of varied 
experience in the fields of possible interest to our future 
intelligence operations and the Chief of SI in France will not be 
acquainted with the actual identities of persons in the chain but 
will deal with them through cutouts. The reason for use of Americans 
is that the French would be unreliable in any activity directed 
against France. The members of the chain would not be paid except 
for amounts needed over and above the income from their own 
businesses, but the Chief of SI and the second man in command would 


be paid salaries. 


2. Lowlands: A Major Gerhard #. Borst is in charge of 
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this section. He was born in Holland and before the war was the 
manager of an American leaf tobacco Company with headquarters in 
Brussels. He has been with OSS and ST since June 192 and has 
been in charge of the SI Lowlands Desk here since early 1913. 
At the present time SI has no personnel in Beleiun and has one 
person in Holland. The person in Holland has heen confined strictly 
to liaison with the Dutch Intelligence, obtaining information 
concerning the Far East in which the Dutch have colonies. Apparently, 
Major Borst has been thinking of the possibility of going back into 
the tobacco business which he believes could be used as a means of 
contact with the various Government officials in Europe; the 
European governnents engage in the tobacco. business as a monopoly 
and the monopolies are handled in the governments by persons of 
high rank. 

3. Iberian Peninsula: - Spain: This desk is handled by 
Mr. Edward W. Andrews, formerly an archeologist who worked in 
Yucatan and related areas; he joined OSS at the end of 192. 
During most of his tenure in OSS he has been in charge of the 
Spanish Desk in Washington. Mr. Andrews said that in 19h he 
attempted +0 establish clandestine operations in French Morocco 
with Spanish Morocco as a target but he admitted that this opera~ 
tion did not get started and that after a number of months of work 
in Africa, Caserta and Paris, he returned to the United States 
to his present job. 

Mr. Andrews explained that ST has no representatives in 

Spain, apparently largely as a result, of the insistency of our 


Embassy in Spain. The difficulties in Spain, Mr. Andrews 












explained, arose from the unfortunate choice of the original 
personnel who appeared in Spain as Attaches of the American Oil 
Mission. While the ostensible duties of members of the oil 
mission were supposed to be the watching of oil shipments to 
Spain and their use, three OSS men, who were former Narcotics 
agents, paid such little attention to oi1 and so much to espbnage 
that the Spanish police discovered their true activities very 
quickly. The men were then sent back and others replaced them. 
However, it was explained, the Spaniards made no complaints with 
respect to activitied directed against Germans in Spain and 
protested to the Embassy only when Spanish agents were discovered 
working on the Spanish problem. Four Spaniards were caught, and 
of them three were jailed and one shot. Mr. Andrews is of the 
opinion that the exposure of the identity of SI personnel was the 
result of the indiscretion of members of the Embassy Staff who, 
knowing of the true identity of-the SI agents, openly referred to 
them as OSS agents. In Mr. Andrew! view, the operation was on 
the whole successful since it went on for almost two years before 
the Spaniards were caught and no Americans were ever caught 
although sixteen local Americans had worked under cover for SI in 
Madrid and six in Barcelona. 

Mr. Andrews explained that the Basque operation was handled 
both from the United States and from Paris. It heads up in former 


President Agurirre who is in exile in New York. This group of 


Basques is interested in a democratic government for Spain, is anti- 


Communistic and sees great value for the future in close American 


contact. The Basques receive, through a cutout in Paris $8,000 
3 5 a 


per year and have been supplying 3600 reports per year on political 
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and supplied SI in Spain with information until SI closed down 


there in June 195. The integrity of the reports is assured by 
the fact that ST acts as communications channel between the Basques 
in Europe and Agurirre in New York. SI believes that its money 
is well spent since SI is able in this way to obtain the most 
complete coverage of Republican political developments; it receives, 
however, very little concerning the monarchists or the Franco 
regime internally. The Baccus network moreover, also secures 
information from other parts of the world where there are resident 
Basques. This is viewed as a further element of value, especially 
in view of the possibility of future exploitation in the event of 
the setting up of a Republican Government in Spain. 

The desk apparently has considered plans for the setting 
up of a group of about thirty-five trusted Spanish agents and 
American residents in Spain as Sleepers, to be activated ata 
future date. 

UL. Portugal: This Desk is handled by Mrs. Beggs, who 
acts as assistant to Mr. Andrews. She has never been in Portugal 
and there are no SI agents there, the office having aigaee in 
April 1915. She has, however, lived in Spain; she was formerly a 
newspaper woman, coming to SI from Public Information Service of 
OSS. Her job at the present time is going over closed files, 
preparing rosters, etc. At one time 328 agents were employed tin 
Portugal, she said, and 158 were being employed when the ST 


operation closed down. 
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Mission in Switzerland; it is open. There is one man in Geneva, 
a Major Crosby; one man in Zurich, Mr. Robert Shea, assisted by 

alir. Mazzari; two men in Bern, Messrs. Burks and Hyde, with an 
assistant; and a Mr. John Wyner who works from Lugano into Italy. 

Mr. Hall stressed that the chief activity of the eet in 
Switzerland is maintaining liaison with other intelligence groups 
including the Swiss. Thus information is obtained with respec} 
to Vatican affairs through a Bishop Orsch, from a De Gaulle 
organization in Switzerland, from the Spanish pretender Don Juan, 
from Hungarians, ete. 

B. Operations - Gentral Europe: A It. Comdr. Richard Helms 
is in charge of the Central European Division. However, he was” 
not present. | 

1. Germany: This Desk is handled by Major Harry A. 
Rositake who has been at the job sey a few weeks. Major Rositzke 
was formerly an Assistant Professor of English at the University 
of Rochester and entered OSS through the Military Intelligence 
Section of the SI Branch in London. He moved on to Paris and then 
Wiesbaden, the headquarters of the SSU mission in Germany. ‘To 
some extent his desk also covers SSU activities in the German 
periphere covered by USFET. X-2, he said, does not operate in this 
zones The operation is entirely military and the chief purpose 
of the mission is to aid the Army of occupation and the US Group 
of the Allied Control Council. The mission in Germany contains 
about 190 men, of which SI has fifty, covering headquarters and 
the field. The major intelligence target seems to be the nature 


of activities in the Russian Zone. The SI group has developed 
, Ce ao oats 





as 
3 Joli @ 
Cit Bt el 








ee a a: Cae mate 


ui “sa? hy - i 5 
German informants who are officials in the Russian zone. SI, how- 
ever, conducts no double agent operations. Tt exchanges intelli- 
gence with the British and French and conducts no operations in 
the. British ZONE « 

Major Rositzke referred to a plan on paper for clandestine 
intelligence in the period following American occupation but 
apparently the plan is in a very rough and early stage. 

Czechoslovakia is covered in this operation. ST men are 
present in the American military mission and they are close to 
the Czech Government. To that extent the operation is not secret. 
Ambassador Steinhardt, it is said, desires to maintain ST attach 
ment in the era following the military withdrawal. 

2. Austria: This area is handled by David F. Strong, 
aformer teacher of modern History at CCNY. Mr. Strong spent a - 
year in Vienna preparing a book on the post-World War I period 
but has not been abroad during the present war. He came to SI 
from R&A in July 195. 

Mr. Strong stated that the Austrian mission, attached to 
General Clark, includes twenty-two SI men, of whom ten are in 
Vienna, four in Trieste and the remainder apparently operates 
from a field base in Salzburg. No men are present ‘in aalecers 
but it is tapped from Vienna. 

Mr. Strong stated that from time to time he has consulted 
the Chief of the State Department Austrian-Czech Political 
Desk, a Mr. Williamson and prepared SI directives on that basis. 
He has also received directives on economic matters from Econic 


in the SI Processing and Planning Branch. He stated that he also 


conferred from time to time with persons in the R&A organization 
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since their transfer to the State Department. 
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In general, the big target for information in Austria is 
Russia. Subjects covered include the removal of machinery by 
Russians, population movements and the like. 

C. Operations ~ Southeastern Europe: Chief of this Divi- 
sion i Sherman Wallace, who has been in OSS since September 1913. 
His chief interest in the Greek Desk, which he handles himself. 
Originally there were five desks but at the present time Mr. 
Wallace is responsible for all from the operations standpoint. 
There is also a Bulgarian Desk which is for the most part handled 
by a man from Processing and Planning, named Hallas. He himself 
has never been abroad for OSS but spent a year in Greece in 1927- 
1928 as a student in the American School of Classical Studies in 
Athens and thereafter taught classical Greek in the United States. 

In the field there is only one SI mission, military in 
character, the one in Greece. However, there are stations in Rumania 

(one man) and Hungary (One man who has not yet reported anything). 
The men in Greece engage in open liaison with the Greeks and others. 
Of the representatives there, two are ex~archeologists, and one 
use to be a’ businessman in Greece. The group originally arrived 
with the Liberation Forces. Its targets are chiefly political; 
in cooperation with X-2 the group covers economic subjects of 
enemy assets hiding in Greece. Yugoslavia is covered ‘from a 
man in Trieste who reports through Vienna, Hungary is covered 
from Austria. 

Mr. Wallace explained that at one time OSS had a foreign 


Nationalities Section which maintained useful contact with the 
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representatives in the United States of groups in his area. This 
work has been stopped. Nothing of the kind is attempted by SI. 
Thus, he does not tap these sources in the United States. He did, 
he said, a good deal of liaison himself with R&A, whose ‘services 


when R&A was part of O85 were quite useful. 


D. Processing Branch - Europe: In order to obtain a more 
complete view of the special activities of the SI office it was 
determined to confer with all the members of the Processing Branch 
concerned with European affairs. Accordingly, there was a meeting 
in the office of Mr. Lester C. Houck. The Committee met Col. 
Maddox, Chief of the Processing and Planning Branch; Mr. Houck, 

Chief of the Dissemination Division; Mr. Childs, Chief of the 
Western European Section; Mr. Greer, Chief of the, Bastern European 
Section; Col. Skinner, Chief of the Technical Section; Mr. Gardner 
Platt, Chief of the Economic Section; and Mr. Dulin, Chief of the 
Propaganda Section. 

It was explained that the Branch generally engages in two 
functions, (1) the formulation of intelligence directives to the 
SI operational desks and, (2) the processing of field materials and 
reports for dissemination. It was explained also that the reason 
for the existence of the Processing Branch, as distinguished from 
the Operations Branch, was that the Operations was too close to the 
field and the day to day work to provide the necessary opportunity 
and evaluation for presentation to others. It may be noted that, 
neverthel&ss, some Operational men and Processing men seem to be 
working together and sharing each others' burdens; at least the 


Committee found that to be true of Mr, Hallas, the Processing man 
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for Yugoslavia, and Mr. Wallace the Operations man for Greece. 

It was explained that this Branch had taken on some of the 
work to a slight extent of R&A but had continued with its own 
processing work unchanged. Formerly the group would obtain the 
assistance of R&A on speeial topics. Since the severance of R&A 
Processing had attempted by the use of its ow personnel to round 
out the staff for the paper editoral handling of reports prepared 
for dissemination outside. This matter is handled by Mr. Houck. 
Three special sections by subject matter are intended to provide 
the evluation and guidance of ST field investigations in the 
Special fields. There is an analogous Steering Division in the 
Sf mission in Germany. In other areas, howeverk there is no such 
division. 

R&A has been a principal customer of the ST Processing Branch. 
R&A has sent in requestes for information and provides guidance 
for further directives thereupon issued by the Processing Branch 
to the Operations Branch. The branch maintains contacts with the 
State Denartments desks, with MIS Liaison Officers and apparently 
with other customers. 

The Committee did not question the area desks representatives; 
Col. Skinner and Mr. Dulin gave brief explanations of their work: 

1. Technical Section - Col. Skinner stated that his 
unit provided the intelligence directives to the field in technical 
matters. He tried to ascertain the special intelligence needs 
in the scientific field of various tovermmental agencies and to meet 
these through his section. For this purpose he maintained dir ect 


liaison with OSRD, the scientific sections of the Army and the 


Navy, ete. His unit evaluated reports on scientific subjects. 
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In the case of the Manhattan District he had four representatives, 


in the field covering Europe, engaged specifically in getting 
clandestine intelligence on this subject alone. He Asserted 
that while the Manhattan District has its om unit working on 
foreign matters , Col. Skinner's men were allowed the clandestine 
field job in coordination with the Manhattan District's own 
intelligence work. These men collected information on such sub- 
jects as the Uranium mines of the Russians, the activities of the 
Atomic problems Research Center in the Crimea, activities of a 
research center in Poland, compilation of a roster of scientists 
in this field, Russian influence on scientists of other nations 
in Burts. etc. The operation in this field began from work done 
by Gol. Skinner's unit on guided missiles, biological warfare, 
and the like, in which regard ‘Wat som) qasmend aanoacwa 
Ordnance, etc. 

2e Propaganda: Mr. Dulin explained briefly that his 
job was to ascertain the lines of covert propaganda, mainly of 
Communists, Fascists, and Nationalists, The subject was not 
gone into in any detail. 

Be Far Rast: The Committee met Mr. George Lloyd, Chief 

‘of the Far Hastern Area. Mr. Lloyd explained that the operation 
in this area is entirely military, except in Siam. 

1. Siam: Here the chief of operations is a Major Robert 
Thompson operating from Bangkok, It is expected that the ST 
group will be attached to the Diplomatic Missions. The Siamese 
situation is considered special in view of the fact that the OSS 


began here with a large group of Siamese students trained in the 
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United States and OSS engaged in undersround activities during 
Japanese occupation in cooperation with the Siamese Government. 
Thus there is close liaison, overt, with the Siamese Government. 
This is deemed to provide a basis for work directed at Siam! s 
neighbors. Mr. Lloyd believes that Siam will be engaged in play- 
ing off the United States against Britain and against China, but 
that this policy will provide a source of information to US6 

2. Future Operations: Mr. Lloyd has prepared several 
volumes of plans for future clandestine operations in his area, 
With respect to these areas he expects to use commercial and 
scientific covers. He stated that he now has five individuals 
as sleepers in Southeast Asia; one in Siam, two in Malaya, one 
for India and Afghanistan and one for Borneo and Sumatra. The 
latter two, he said, worked for commercial companies who are not 
aware of the nature of the work to be undertaken by these men. 
These sleepers, he said, would not be known to the British. 

In China, he explained, there have been contacts over a 
considerable period with Chinese friends, with American 
missionaries and with businessmen who have long done business 
in China. SI has used seventy or eighty men with commercial 
covers. The field has been surveyed for future clandestine opera~ 
tions; the plans contemplate that the United States Government 
would have to provide in some cases salaries above the income 
paid by the commercial cover. 

With respect to the Russian observations, he stated that 
one man is already stationed in Mukden in charge of a team and 
that while no specific plans have been drawn up a list is avail- 


able of individuals with Russian background, acquainted with 
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Siberia, Mongolia and the like, * 


F. Africa: This desk is in charge of a Mr. Rudyerd Boulton. 
In a number of respects, Mr. Boulton explained, conditions in 
Africa for SI are considerably different from the rest ae tie world. 
Africa, he said, has always been run for purposes of clandestine 
operations as if it were a peacetime area, for most of it was 
hever a combat area. Stations have been maintained from one end 
of Africa to the other (including South Africa), exclusive of 
Egypt. In some areas communications were through the State Depart— 
ment where there were diplomatic missions or through the Army where 
there were Army installations. Today there are seven dormant 
undercover agents in Africa, with whom no communications are 
regularly maintained, who are presumably available for future 
operations and one such person in Algiers. Mr. Boulton explained 
that in some dead such as the Belgian Congo it is extremely 
difficult to introduce a new white men with any feetense of a cover, 
Hence, it.is essential to use men already in the area or men with 
full-time businesses of their own. He gave as an example the SI 
man in Ethiopia who is an American serving as an advisor to the 
Hmperor at the latter's own request. Under the special circumstances 
in Africa, he said, it would be impossible to operate except 
through a State Department communication system where the Army is 


not available. 


Gl. INDIVIDUALS PRESENTED BY GENERAL MAGRUDER 
ne AL LAGRU DER, 
General Magruder requested the Committee to listen to 

and ask questions of several persons who had done jobs for the OSS 


during the war and are possibly available for future employment, 
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and some who are now in the organization engaged in special 
activities of interest: 

A. Allen Dulles: Mr. Dulles was in charge of the oss 
mission Switzerland during the war. He told the Scary of his 
activities. He mentioned several cases of important work done 
by him on the German problem: 

(1) The establishment of liaison and the obtaining 
of information from a German Foreign Office official. 

(2) A similar contact with an Abwehr official in 
Switzerland. 

(3) ‘The handling of the surrender of the German 
Armies in Italy and miscellaneous information concerning contacts 
with German agents, 

Mir. Dulles explained that although he was publicly known in 
Switzerland as a representative of the American Government, he 
conducted his operations so that he was able to have personal 
secret meetings with his informants, continue contacts with them - 
by outouts and directly, maintain open liaison with the Swiss 
intelligence and with Allied counterparts, and yet protect his 
informants and keep his own organization Secure from serious 
penetration. 

Mr. Dulles attributed his Success to the fact that he 
maintained his office with a press attache who provided a certain 
amount of cover and protection for him, that he utilized tHe black- 
out so that people came to him at night unsuspected, and that he 
maintained several houses with secret exits. 


In the case of the Foreign Office and Abwehr contacts it 


appeared that both men were anxious to present information to 
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the United States, that the Foreien Office man had sought out 
but had been rejected by the British and that the man in the 
Abewhr represented a whole group of Abwehr officials in Germany 
who were being protected in their dealing with the Allies by 
Admiral Canaries and other anti-Hitler Abehr officials. He sent 
no Americans across the border into Germany: the people with whom 
he dealt as agents were Germans or Swiss, and much was obtained 
from the Swiss Intelligence service itself. He believes that his 
organization was not penetrated because he has since examined 
German records which show the total of German reports on penetra- 
tion into his work. 

ir. Dulles stressed the necessity of maintaining someone 
in Switzerland to continue contacts with the Swiss official 
intelligence organization which is anxious for the future welfare 
of Switzerland, to maintain liaison with Americans outside the 
Diplomatic mission. 

B. Frank Wisner: Mr. Wisner was introduced by General 
Magruder as a former SI representative who would be available 
for employment in CIG. Mr. Wisner explained that he was a New 
York lawyer who had served with ST in Istanbul, the Near East 
and in Germany. Mr. Wisner described his activities in entering 


Rumania with the first group of Americans under the cover of 
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retting out interned American airmen. He pointed out that he 
had under this cover obtained considerable material concerning 
Communist and Russian activities and on the Russian Order of 
Battle. Thereafter ~ in April 195 - he was ppointed Chief of 
SI in Germany. He operated in Biebrich and later in Berlin. 


He pointed out that his chief activity was in setting up net- 
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works of agents to move into the Russian zone. The Berlin ST 
Unit employed about twenty-seven agents, mostly Berman and Polish; 
the unit itself consisted of four officers and three GIs. 

The first hand of the Berlin office was Major Dupes who 
was succeeded by Capt. Peter Sichel. Subjects covered were 
population movements, removal of machinery and the like in the 
Russian zone. Reports from agents came from as far inside the 
zone as Silesia and New Poland. ‘To some extent Czechoslovakia 
was also covered through a unit which entered Prague and was 
close to the Czech Government. This unit was headed by Major 


Charles Katek. 


C. Special Liaison: Mr. R. Carter Nicholas apparently has 
two functions; 
(1) General supervision of the liaison activities of 
SI and X-2 with other governmental agencies, to make sure that 
there is coordination and consistency. 
(2) The planning and recruitment for clandestine 
operators. 
The latter work is now conducted by him under a directive 
of February 5, 196; but apparently he has had experience in it 
for at least since 19. In the past an O88 operative employed 
in the Bureau of Foreign Domestic Commerce went over the Commerce 
lists of commercial organizations with representatives abroad and 
of names of possi ble operatives who would work abroad under the 
cover of business enterprises in which they were actually engaged. 
The Undersecretary of Commerce (Wayne Taylor) and the Chief of 


the Bureau of Foreign Domestic Commerce were used to effect the - 
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arrangement. The arrangement with the Desarthent of Commerce 
calls for reimbursement to the Department of Commerce for the 
salary of the SSU representative (the incumbent is about to leave 
' the service and will have to be replaced. Prospects were 

approached on the basis of possible employment in commercial 
intelligence abroad for the Department of Commerce but when 
Nicholas's section and the Department of Coumerce representative 
had severed unlikely persons, further contact would be made with 
the prospects directly by OSS. The persons finally selected would 
be trained after their ordinary working hours at an-apartment 
in New York City or any of several other cities, to which OSS tutors, 
travelled; even at this stage, on the recommendation of the tutors , 
men might be rejected. Mr. Nicholas stated that men were required 
to make their own application for visas and transportation and 
behave in all respect as if they were going abroad on their ow 
business. 

The setting up of a dormant organization in the field was 
attempted in this way in 19h as a test operation, using France 
for the purposes About thirty persons have been recruited for 
sleeper operations, practically all in France; fifteen are already 
there and some have already produced a slight amount of informa- 
tion. Since that time Mr. Nicholas has had conversations with 
officials of two saieniees ae the United States having branches 
abroad, one an airline and the other , bank, with a viewto 
ascertaining whether those companies would (1) forward informa-— 
tion coming to their attention in the course of their business 
and (2) provide cover for clandestine employees. This opera~ 


tion seems to be primarily in the planning stage. 
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It was pointed out that the British STS actually owns and has 


investments in private business enterprises throughout the world 


which provide funds as well as cover for SIS operations. 


D. Reproduction Division: A guided tour of the Reproduction 
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facilities in the basement of the Central Building was undertaken 
by the Committee. The Committee was shown a small photographic 
laboratory under the direction of a Lt. Frank Bobb, in which 
various products of photographic reproductions and the like were 
on display. It was explained that Lt. Bobb had been awarded the 
Legion of Merit for his work in developing a tiny camera which 
could be used by agents in surreptitious photography. Other 
devices were present. Lt. Bobb is also concerned with checking 
on micro photography before he went into the Army and OSS. He 
was working on microdot photography in a form that might be use- 
ful for agents but ceased investigations when the ees ended. It 
was explained that the various special equipment was made up by 
individual firms on the order and specifications 

of the Reproduction Division, apparently under the same security 
control devices. 


The Committee was also shown through the printing, photo- 


static, binding, color reproduction and map reproduction facilities: 


It. was impressed on the Committee that the unit is 
small but very secure and very expert. The Unit has now been 
transferred to the Stabe Department (on this there appears, how- 
ever, to be some confusion; General Magruder has stated that the 


transfer is contingent on the desires of GIG). Several of the 
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individuals in the unit, who accompanied the Committee, stated 

that the State Department proposed to breakup the Unit. It was 

also pointed out that a number of the men are in military status 

and under military control and they will leave that status 

and be available for transfer to civilian status, if the civilian 
status offered them is satisfactory. The number of experts iin 

this group who were seen by the Committee did not appear to 

exceed a dozen; other employees seemed to be carrying on, either 

as Civilians or as military personnel, more routine — to some extent 


unskilled ~ duties. 


RH. Staff Division: General Magruder presented to the 
Committee Mr. Chadbourne Gilpatric and Col. Little who are in 
the Staff Division II of General Nagruder's office. This 
division passes on all messages to and from the field and in 
this way provides a vantage point from whth developments of 
policy interest are observed. It was for this reason that 
general Magruder said he offered these two individuals to the 
Committee. 

1. Huropean Desk: Mr. Gilpatric, in charge, stated 
that at the peak of OSS work, there were 3200 men in the European 
Theatre of Operations and 2000 in the Mediterranean Theater of 
Operations and forty-eight headquarters establishments in the 
form of OSS Missions existed in the Huropean Theater, onerated 
from London. After VE Day a reorganization took place by which 


three special missions were set up: 


(1) One to cover France and the LowLands 
(2) One to cover Great Britain and 
(3) One to cover Germany. 
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However, for future purposes the .operations of OSS were cast in 
the form of stations rather than neeaenss operating like those 
in Spain, Switzerland and Sweden, to a large extent under cover. 
The operation in the neutral countries during the war in fact gave 
experience on the basis of which new dstions were opened up. 
This station change is increasing. Thus sixty officers and men 
from Cairo will be withdrawn from the Near Fast by April 15th 
and specific stations will be set wp under diplomatic cover, 
reporting directly to Washington. 

Mr. Gilpatric described the sleeper operations projected 
for SI. He emphasized that (1) no American sleepers are now 
on the payroll (2) SSU is merely maintaining a holding opera- 
tion pending the issuance of further directives of SSU. The 
field men are now maintaining their contacts with the intelli- 
gence agencies with native informers and local Americans, 
and doing such jobs as are given them in their general field of 
competency by the United States Government agency in the field. 
&-2 which is theoretically supposed to handle agent penetration 
of the other intelligence services, the running of double asents, 
the correlation of security inform tion is working in the missions 
in connection with the Diplomatic missions, liaison with police 
mthorities, etc. In Paris, he said, the SSU group disappears 
on Arpil 15th except for X-2 in the Embassy and six SI men who 
will maintain liaison through the X-2 man in the Embassy. 

@. Far East: Colonel Little explained that while in 

the European Theater SI maintains no attachment to the Embassy 


direct in the Far Eastern Theater the attachment of SSU te the 


- Embassy is through SI. In China there is a mission with eleven 
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sub-bases operating from Shanghai and it is intended to add five . 
additional bases in Manchuria. The Chinese Theater consists of 
eighty military men, ten civilians in Shanghai, with a total of 
180 personnel in the whole China Theater, soon to be increased to 
260. It is expected thet the organization will be half civilian 
and half military. The India-Burma Theater, with headquarters 
in Singapore, has ninety people attached to the military; it is 
in the process of liquidation. There is only one X~2 man operating 
in India-Burma. 

Col. Little did not dwell on the sleeper operations planned 


for this area, 


'F. Special Funds: General Magruder presented Messrs. 
Alcorn and Biglow who discussed the Special Funds activities 
carried on by them. 

1. Mr. Alcorn dwelled on ane general appropriations 
question and his experience in the field. He pointed out that 
while General Donovan had obtained from Congress large appropria- 
tions with specific provision that these sums could be expended 
without regard to existing requirements for accounting, a very 
detailed accounting was required within the organization for all 
expenditures. All payments of sums over $5,000 had to be cleared 
with the Director and receipts and other accounting were required 
in any event. Apparently the Special Funds officers in ‘the 
different missions were responsible for decisions with respect to 
special expenditures from unvouchered funds and with obtaining 
detailed accoummtings from the agents. It was stated that the 


American practice was much more exacting than the British or the 


French. Mr. Alcorn described the practice of OSS in this respect 
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as based on (1) the necessity to avoid risks of exposure through + 


improper handling of funds by agents and (2) the necessity to 
maintain a riotous accounting system which would withstand 
Congressional investigation and so justify the future maintenance 
of unvouchered funds appropriations. He stated his opinion to 
be that clandestine intelligence operations would be impossible 
without unvouchered funds appropriations. 

2. Mr. Biclow dwelled mainly on the special problems 
of obtaining and expending with security various forms of foreign 
currency for ree by speis. He explained that agents had been 
briefed in the handling of money and that various devices and 
procedures had to be set up for the successful handling of this 
subject. In general, it was necessary to start concealment 
from the point of the appropriations in the United States and to 
handle monetary transactions within a foreign country in cash. on 
the other hand it was necessary to avoid exposure and discovery tha 
might follow from plant or Similarly identifiable currency. It 
appeared from Mr. Biglow's statement that in practice OSS had 
obtained its cash funds mainly with the cooperation of the 
foreign neutral countries or the United States Government agencies 
doing business there such as the Diplomatic missions, the U.S, 
Commercial Company and the like, but that in other cases ioney or 
articles of value which would be resold for money had to be 
smuggled in. The operation required, in any event, a study of 
the various exchange control Systems of currency, a knowledge of 


the money blackmarket and the like » 
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Mr. .Biglow dwelled to ecnciesueaac length on the usefulness 
for intelligence purposes of tracing monetary transactions - he 
referred to this an " Fiscal Intelligence.!! It appeared that a 
carding system is maintained by Mr. Gardner Platt of the ST 
Heonomic Section for the digesting and filing of information 
concerning movement of suspected Axis funds among countries, The 


extent of this operation, however, was not gone into. 


ATT. BUDGET 

At the Committee's request, Colonel Harris, assisted by Mr, 
Saunders, appeared to explain budget needs further. Col. 
Harris is a regular G-) Army officer, assigned to this job recently 
at the request of General Magruder, | 

Several items were discussed by Colonel. Harris: 

A. Accountability Figure: Col. Harris was’ asked to explain 
how he had arrived at the figure of $100,000,000 accountability 
of SSU. It appeared that this covered the total accountability 
of the SSU as a liquidating agency of OSS and was not confined 
to the operational organization of X-2, SI and their operational 
auxiliaries. Thus there wepe included such items as landing barges 
airplanes, blankets, machine guns, etc., which had been allocated 
to OSS for special operations but which were now essentially 
surplus. The figure does not include any value for real estate 
assigned to SSU occupancy by the Government such as the central 
buildings although apparently it oe she lage a warehouse built 
with OSS funds. . . 


Col. Harris was unable to give a figure for the accountability 


/of the SI, X-2 operational organization. This, he said, would 
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involve ten days! work of examination of the various cards on . 
which individual items were listed. However, he said, there was 
enough equipment to service SI, X-2 and auxiliary operations of 
3000 persons in Washington and in the field. 

B. Proposed Budget: The proposed budget for the fiscal year 
of 1917 is a projected one. Neither Colonel Harris nor Mr. 
Saunders was able to give figures of actual expenditures broken 
down by personnel payments and the like for the existing organiza- 
tion. He said that since the SSU had come under Army control, the 
bookkeeping organization in effect did not allow for such a break- 
down. However,,it was pointed out that SSU is spending $2,500,000 
per quarter in personnel payments and that the estimate for the 
fiscal year of 196 for the intelligence functions alone is 
$7,000,000. It was also estimated that the average salary of 
vouchered personnel is $3000 per year. General Magruder arreed 
to produce a chart of ST and X-2 salaries by rating of the 


individuals actually employed at the present time. 


C. General Budgetary Consideration: Col. Harris agreed that 
if the operations of SSU were reduced ~ to a few hundred, for 
example - the present Services organization was too big. He also 
pointed out that the present budget estimate for 197 was based 
on the assumption that 50% of the personnel will be civilian 
and 50% military and that this meant that $2500 per year was to be 
added to each person changed from mibitary to civilian status. 
Moreover, SSU will have to meet travel and per diem expenses 
which formerly were met by the Army. 

The details of the budget have been assigned to Colonel 
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in the course of the foregoing members of the Committee 
noticed the following of interest: 

A. Sleeper organization plans: This subject appears to have 
engaged considerable interest but nas produced little in the way 
of planning geared to the major clandestine intelligence target, 
namely, the Soviet Union. The persons interviewed conceded that 
the inauguration of the sleeper pilot operations in France was 
based on the fact that France was the first country to open up 
for possible OSS clandestine operations, the local authorities 
having expressed the desire that OSS Leave. France. Since the war s 
overt operations have mainly closed. The men selected for sleeper 
operations are in the main former OSS operatives who are returning 
to France for the normal conduct of their private business there. 
On the other hand, the suggestions of the possibility of sleepers 
in China, the Balkans, Germany, Austria and other counbries nearer 


the Russian zone of influence were VALUC « 
# 


_B. Research and Analysis: The separation of Research and 
Analysis from SI seems to have had two general effects: 

(1) A slight and somewhat abortive attempt has been 
made in SI to provide temporary substitution for Res by reassign~ 
ment of personnel. 

(2) The personnel of SI continued ae exchange informa- 
tion with Rt:A, reputedly its best customer. The functions of 


proper research and analysis would seem essential to a continuance 


of the SSU. Should the decision be made to continue the ST and 
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X-2 operations under GIG, much more theught would have to be 

given to the subject of closer effective liaison cr reconstruction 
of a new R&A unit within the clandestine intelligence organiga- 
tion. However, the Committee mano effort at this time to obtain 


the appropriate solution. 


Ce SSU as a Nucleus for CIG: 

1. Operations: It appeared to the Committee that the 
staff had been reduced so far that the paper allocation of 
functions (as for example between the Processing Branch and the 
Operations Branch) had in practice been destroyed - raising the 
guestion whether in fact it was necessary to have two ‘eeienea 
It was quite clear that relatively little is going on in the way 
of operations. Furthermore, it had no intelligence directives 
other than those conceived within SSU itself. The activity of 
the SSU and especially of the ST component, was described as a 
“holding operation" by the officials of SSU. This "holding," it 
is noted, involves no major elements of clandestinity since the 
oI and X-2 personnel are in general known to local governments 
and to intelligence counterparts. There is thus being maintained 
a skeleton liaison organization for the maintenance of contacts 
with sources of intelligence in other countries and for the 
exchange of intelligence as well as the possible usefulness in 
contacts with clandestine groups to be organized thereafter, 

é. Cover: It was noticed throughout, moreover, that 
without the protection of diplomatic missions the staff would not 


believe that successful clandestine operations could be conducted. 
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D. The Reproduction Division's transfer to the State 
Department raised questions: 
(1) Of assuring the continued security and top secret 
character of this unit. 
(2) Of a continued priority of CIG in the unit's 


work, as well as its continuance as an unbroken unite 
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5SU EVALUATIONS 7 


There are attached hereto reports on the customer 
agency evaluation of SHY mrterlals: obtained by individual 
maibers of the Committes fron State Department, G2, ONT, and 
bows 

The conclusions ara unanimous to the effet thet: 
(1) on the whole, the material reseived is valuable and the 
sessation of it fs undesivable; (2) the reporting is spotty 
and varies in quility, and therefore ean be improved; (3) 
the coverage is frequently in arsas where the agensies then 
selves do not ponsens qualified personnel. It is to be 
noted, furthermore, that the confining of S8U to clandestine 
operations would negessarily chenge the character of the 
reports and compel other agencies to take up functions of 
supplyine overt or seni~orert intelligense of the character 
now gupplied by 6&0, bot that nevertheless there is goneral, 


: agreement on the desirability of tapping clandestine Scurged. 





The Pentagon 
§ Merch 1946 


4. survey of the value placed by M.I.8. on intelligence 
furnished by the SSE, 


- i. This report is baged on iuterviews with the Chief, 
U.I.8., the Deputy Chief, M.I.8., the Director of Intelli~ 
gence and the chiefs of the militery and polities] economy 
branch of the research section, Opinions of the individual s 

_ on the Chine Desk and the Western European section were 
_ considered in this survey, 


“ @ The consensus of opinion was thet, while S8U is not 
well coordinated with M.I.S., the reports of SSU are a valuable 
source of information, It is considered thet with proper co- 
ordination and direction the value of information produced 

by a central agency will be greatly increased, . 


Ovrens, 4, 
: S. P. WALKER 
= Colonel, Gs¢ 








im the past A~? has received ald. SSU inforwation ae 
a by-product, of G-23 therefore, A-2 is nob qualified te 
place an evaluation of SU material. 


/S{ ROY te BOBERG 
Colonel, AAF 
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13 Rareh 1946 


he Oped 37). 
FROM: Ope 3~FL2 
SUBTEST: S80 Reporte, evaluation of, 


ik Seqent S80 reports ragelved by thie offtee have been 
& ¥ahvable soured of intelligence, Ther have bean wapecially use~ | ' 
ful in regards ship movementa, nemes of shine, somndeoniions, atts 
&« It is requested thet this seetion continua to be fur 


nished S80 reports eouceralay ereag under our cognisenen. 


| (87 & B. Frankel 
S, 3. Frankel, 
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Hub eet: 3.8.0, Reports 


Le - S80 reports received within FLL are of varyiug value 
and are used to the extent commeneurate with their adjudged value. 
ib appeere thet S80 teane in some Loorlitdes are of a higher exnliber 
aud ateouplish more then tesme in other lewalities. ‘The following 
comments nade by geographic Desk heads (Uluctrete these points. 


a» Emphasis ie politiael to « high degres and range from 
gow to Pade, 


& Contela pratticsliv ne merely mival interest such ag 
Wieots, shipbuilding, ste. 


e, Give excellent information on what is going on 4n 
Ruvelan sone of Germany. Many more reports desired, 


a, Give little regarding Seandinavlan countries » Spake, 
Ttaly, and Franee, — = 


a. Meuy reports provide information not avatishle from 
other sources. ; 

‘£. Moch information ie sesond~hand and used only for 
verifieation purposes, 


g Yoluas of reporte on Widdle Beet and Afries exceeds 

that of owr own Navel sourges. ‘They are yartionleariy 
weehul on politdenl trends, undercover egtivi tem, avd 
trap movements in the Hidde Bast, 


kh. Give Dedkground inforuntion on Spanigh taderground 
| Bower in Frenes, 

Zs From the above lt le evident thas the Seporia ote 
aoat valuable in thoge areas where Neva, Representatives ave few ox 
evtirely absent. In areas where our coverage Le sdequcte, S50 raw 
ports are not considered ag particularly bonefielel, 


Respectfully submitted, 


M. Jd. Jensen, 
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The State Department ie served by SI and Ret, 3-2 works 
through « lisison officer who meintsins somtact sith Foreign Aotie 
ities Correlation. It is served by SI msinly by direst contact with 
the benefielerios, pertiquleriy the formex BOA Branch and Eoonomie 
Besurity Policy sectlone under Assistant Sesretary Clayton. 

&y A Toll ovaluation of X-2 in @iffieult te obtein, The 
former BRA Brandh ie hardly aerwed hy XZ. The Aoting Chia? of For. 
elgn Activities Correlation gtates thet In his opimion the material 
on the whole (which he in turn disseminates to interested State De~ 
gartaent, offices) appears te have slenente of value; thet thera ia 
frequently diffisulty in distinguishing origins] Red iaforsstion 
fron other aoterials already provided to the Stete Lepartaent wae 
gions abroad either by 3-2 personuel or other gouges; but that on 
the whole, while the quality varies, the Information reesived hag 
value im dondiderable part. 

O. With respect to ABA, Interviews were had with fr. 
Bhermat Kent and the Chief of the Fay Rustern Diviclons Dre Ge Bs 
Fabs, and the Chief of the Hurope-Afries Divielon, lr. Burkhardt, 

There are amexed hereto four reports aubadtted: to 
Mew Burkhardt by Hesars. Preshtling, Sehorske, fawyar, ond Wolft, 
ell dated March 11, 1945, om the value of S8U activities to the 
individusl are, decks under Yr. Burkhardt. fr Burkhardt hinself 





ve TOP_ SECRET 


States thet 14 te hie eenclugion thet the reporte veeelved fron fT 
are of considersble walua. In big Language, he would rote the 8% 
Teports 28 "BE minus"; they vary tn quality, ead they are ageful, in 
Reay arene lavgely because no one alee is avadluble to de thet tops 
of reporting. He eapkagised thet St field mon etl) interview POOELM 
particularly in Germany, ghere Siete Department personnel, would aot 
engage in this type of soverage for varlous reagone, He was Opege 
islly impressed by the SI job in Germeny. He noted that if S8t had 
t® go gonpletely underground, Rk would have to ely on ite. om out~ 
posts in the figld to do the type of overt work that ST ie now dolng 
for A&A. He believes, however, thet a clandestine organiastion is 
Baeentswd « 

br. Fabs referred to his two aseistente coveriag ares 
deske, Dr. Bubole and Dr. Atelie (whose reports will be subel cted) . 
Dr. Fahe steted that he walntaine « apedien Lisigon officer for BT 
(little aonkect is had with Hm2), bub that the anak yoople in both 
breuches weet with each ather laformelly. Hie staff on the whole 
thinks 82 reports ere aawiek aru wiiwebie, sinde thedy cuverage Ls 
wide then that of Ginte (for example, G80 tepe sources and groups 
im Batevia,y Bangkok, ond Singapore aot tapped by State), and it 
reaches such people ag etudents, busiaess aon, tinsioneries, eto. r 
aot readhed by State Department personnel, He does not value the 
saforastion frog China very highly, but, on the other hed, he tidal 


that SI'a Southeast deia regerta are vougidersbly betters-he assert bud 


this te the differences in $8 personnel in both pladen, the 880 
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Speration in Chisa having been by peretroops, @t., while Southosst 
Sila waa sterted ag an intelligenca operation, He suphasiged in any 
event the value of having tniidgle aowrens of information te check 
State Department reports. He enphneleed thet if the State Department 
improved ite. repsrting, some of the funetionn yerforaed yr SI souk 
be handled by State, but, on the other hand, he war definitely igen 
posed to the State Depertmenttes running Glandeatias intelligence, 
belleving thet this shuld be done by on orgenigstion Like 81, Bal, 
he said, la engaged in sending research attaches ta Bye Pleles af 
this prog 





aa ie sucessful a sovetderabie portion af 82 wark would 
be taken over, leaving the clandestine work for Si. 
| br, Pehe alvo oaphaeleed thet in addition to prepating 
nateviais Yor Gtate, he was prepariag ueteriala for the daternavhional 
of gubjeet ceske (such as Gommodiidea), and dn this eomaction wad 
make use of ST materia. 

G. A report (atteehed hevets) has algo been received from 
Mee Walter S. Surrey, Ohieft of the Division of Beoonmsig Socurkty day 
the Offlee of Boonomte Gecuplty Polley, ir. furreyts work 46 Lergaly 
wongerned wlth German aseste 4a fotelan countrles (ineluded under the 
goede nemo BAPENRVEN), bisgkiletiag, and the like, Wis repre inAd 
Sates that the SI seation know ae BCONTG hus beon of considerable 
value aod aah be iapeawed, but that the ecbivity showld be continued, 
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EAT ~ Richard Stebbins 
BAT ~ Lowis #. Brechtling 
Value of SSU Activities 


LL March 1916 


lL. We were asked to give a "brief statement of the value of ssu 
activities" to our work, and "the possible effects of discontinuance 
of. same.™ 


2. It is diffieult to give a direct answer to this question, for 
the following reasons: (a) The extent of ssv coverage has been reduced 
considerably during the past siz or eight months. Therefore the quantity 
and quality of the reports which we reeeivye now are below that of six 
months agoe In the comments which appear below we have evaluated Ssu 
reports received over the past year, which includes the period in 
which SSU was in fwil swing in the Near East and Africa and the period 
in which SSU coverage was considerably raduced. (b} We have ideas of 


what SSY might accomplish, given adequate bersonnel, money, drection, 


Waskineton and the field, we have been able to enlist SSU's assistance . 
in obtaining certain types. of information which cowld be obtained 
overtiy and do not require Procurement by “ander corartt agents. The 
formation in this Gatekory includes books, magazines, and newspapers 
published in the field; leaflets, mnanifestos, ett., distribwted by 
political groups; oteasional government publications; end the like.. 
this type of information cowld be obtained ag readily, or even more 
readily, by personnel of the Department's missions abroad, if they 
Were intelligence-mindad and if they were instructed to forward such 
material to ORT. the fact femaings that, in general, the foreign 
Service personnel do not *preclate the value of euch information to 
ORT and, because of their Limitations in language abilities, intelli- 
Bence sense, ebe., it is doubtful whether they could be as effective 
asx SSU. 


3. Subject te these qualifications, it can still be said that 
SSU's activities are extremely valuable to US, and that the quality 
of our work would be reduced if SSE would eeage operations. The value 
of SSU reports varies throughout our ares: there is virtually no 
reporting now on. Africas the quality and quantity of reports on Iraq 
and furkey is sonsiderably reduced over that of six months ago; the 
teporting on Palestine is spotty and of marginal, interest; there is 
HO Goverape of the Arabian peninsula. On the other hand, SSU reports 
from Egypt, the Levant States, and Iran are very useful. 











k. Comments on SSU coverage of apecifie countries and areas follow: 


Turkey. Although we do not ket as much matertall on Turkey as 
in the past, some of the SSU reports, expecially those sent by Lt. 
Woodruff, give first-hand and valuable information on domestic and 
political developments behind the scenes in Turkey. If this information 
stops coming, the results will not be serious, but it has been useful 
so far. S50 has been forwarding newspapers, press summaries, and often 
forms of information whieh would be obtained openly, if the lbubassy 
would agree to service ORT. 


ivag. ‘Though present reports are not comparable In quality 
with those of six months ago, they are valuable as supplements to British 
reports. We need a good SSU in Iraq to get at developments which the 
HA. cannot reasonable approach, ¢.g., Kurdish developments %on the spot" 
and @ closer survey of "Communist! feeling. 


ivan, Almost no other source sends in the type of background 
intelligence needed for the kind ef analytics! research we do. Tr 
addition to reports originating in SS8U, the organization forwards 
valuable waterlal from other sources in the field. If all this mater= 
dal were to be cut off we would be reduced eventually to writing news 
summaries based on Departmental cables, newspaper items, and FSIS, 


During the past few months the quantity of Sst? reports has been 
considerably reduced, al though the quality rewains high. Service is 
much slower than it used to be and should be speeded up if the reports 
are to be of maximums value. Even now, however, SSU reports are much 
more numerous, and reach us more quickly, than either M.A. reports 
or Departmental Despatches. 


Levant States. 5SU coverage is useful and could be made auch 
more so if it arrived sooner. For the ‘ast few monthe the time lug 
has impaired the value ef the information brought by Ssv reports. 
Before that, they added background and side lines to information from 
orficlal or other sources. The inforuation thus put together was very 
helpful in evaluating events and situations. Now, they only serve to 
give additional information when situation Reports hava already been 

“weltten and S5SU items cannot be used. , 


Despite this shorteoming, which, however, does not apply to 
background and long range subjects, 85 should be encouraged to send us 
thelr reports and send them quicker, 


Afrioa. 85 reports coming from Ethiopia during this period 
have been very helpful. SSU reports from other parts of Af¥ica, however, 
have been abnoest entirely Llagking during the past six months. At 
various tines during. the past few years SI reperts from Africa have 
been most useful. -dn adequate coverage of Afries by SSU would hat 
most helpful in our works 
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Palestine. SSU coverage has decreased markedly both in quality 
and quantity in the past four months; Indeed, the flow has been Virtually 
reduced to ISLD reports. As a resulé we have been forged to Lean 
nore heavily on reports from the Consulate-General and on the news< 
papers (which have not been coming in as regularly as in the past). 
(Moreover, some of the more important Jewish Agency material, which 
used £6 cone in vegularly, has practically ceased to arrive. 


Eoonomic: Although not as ccuprehensive as the coverage cf the 
diplomatic missions, ssi reports reach us faster than do the reports 
ef the commercial abtaches. 880 economic reports are of a “spot news" 
nature, not detailed reports. BSU remaine the only medium through 
which inquires for specific information ean be directed to the field. 
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Richard F. Stebbins TL March 1916 
Lt. (jg) Carl E. Schorske, USNR 
Ssu 


The Central European Section still receives valuable material 
from SSU on Germany and Austria. The Seech material is of mareingl 
utliity, while the Hungarian intelligenee received from Richard. 


The most useful material receivad at present is listed in 
its order of tmortance: 


1. Newsy clippings from Die Tribline and Die Volks 
Zeitung (Thuringia). hints 


2. Intelligence on the Bavarian Church. 


3+ Occasional open Coverage on party congresses in Germany. 
kh. Agtivities of Austrian monarchists and orcasienal 
intelligence on the Yolkspartel. 


Arrangements have been made with the Reports Board to have 
newspapers from the Russian Zone sent in their entirety. The Board 
has also promised to try te widen coverage of the French Zone. 
General relations with SSU Central European officers are good; it 
is hoped that these tay continue. 
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To * Richard PF, Stebbins 


PROM 6: dohn E. Sawyer 
SUBJECT: Evaluation of SS 





The ssv reports currently reeeived by the Western European 
Political Section are largely restricted to Spanish affairs with only 
a few scattered documents relating ta France and the French zones of 
ocaupation in Austria, and Germany Belgium, the Netherlands, and the 
Standinavian countries. ‘the Spanish reports. of SSU provide a steady 
flow of useful and valuable intellig¢es, especially in regard to ‘the 
activities of opposition elements to FPraneo. Since SSU reports in many 
instanees provide the only available intelligence on these subjects, 
their discontinuance would seriously hendigap the research actirities 
of the Spanish unit. 

S8U reports fron France provide cecasional useful, intelli- 
genes on current French political affeirs » While some of these reports 
inevitably turn out to be unfounded gossip, others furnish significant 
indications of political developments. SSU veports of French 
activities in ‘their occupation zones in Germany and Austria are useful 
but infrequent. It is felt that the expansion of SSU coverage of 
France as well as the French occupation zones would be extremely 
helpful te the Seatdion. 

GSU veports from Belgium, the Netherlands >» Sid the Scandinavian 
countries during the past few months have been of Little value. . 
Nevertheless, it is felt that the expansion of SSt activities. in these 
areas would also give results of gonsiderable values for the research of 


the Section. 
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To + Righard Ps Stebbina 
From .: Robert L. Wolf 
SUBJECT: the Value af S80 Activities 


SSU reports have come in decreasing volume for the past several 
monthe; many of them are of only marginal, interest, On the other 
band, one or two of them have made notable contribubions to our 
picture of current conditions in astern Europe. I would refer 
especially to Report No, A~GhU0h distributed 2h January 19h6 on the 
Macedonian problem, a 36 page single-spaced document which is of 
great value. 


This suggests what I believe from other events to be true: 
that such service as SSU has rendered in the past is still valuable, 
and that the present S8U organization still is capable of rendering 
such service if it had the funds and the mandate, In short, SSU 
is still of great potential usefulness, Tf it were to be discon 
tinued we should be vedueed to the State Departuent and an o¢cas~ 
ional War Department. communigation as our only source of seerat 
intelligence. This would make coordination and evaluation of in~ 
vomuing intelligence a fairly silly process, 


mm 
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ie. Sammi, Mane 13 March 19h6 
SRT » Clumlos B. Fake | 
Veloe of S90 Intelligence te Chine Researc 





Branchy FET 


wteliivonse has been and sentimues to be of ut 
moet vilon to the China Research Sranahy FE, Yor Inforantion 
on China (ineleding Bangharta Pa Hae to the 
govers burdens whieh are now suposed. on the present Lindted 
staff of the Exbonay and Consoletes in China, St provides 
the sole sade of econenie al politdeal raporting bom 
several Important sentere and in other centers provides an 












a najor portion oe intelligence tron = Chins, and the mek 
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ue. Samael Kleus 13 March 1946 
Charles By Fake 
Yalue of $80 Reporting te Southern Areas Branch of FET 


Sou reporting during the last sior momths hae been 

j most. Important and frequently the only source of inform 
tion from Seuthuast Asiatie vomtries. Even after other 
reporting sourtes were established, SST proved to be 
usually more rapid, and often more debailad in the meterial. 
it sent. It frequently provided exclusive types of valuable 
information. Its reporting is often based on wider first 
hand wontacts then that from the Department of Stabe and 
the military observers. 


Even when SST reporting has duplicated information 
from wther sowrees 1% has proved valuable to have eonfirnatory 
evidence, partioularly in eases where evaluation and Judgment 
wore involved. 


Lastly. S8Y reporting has nome ‘the most helpful 
| source of specific anaWwers te perte in many fields. 








Fil: C. DuBois 
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TOs A-BR/S ~ fie. Eleug 
FROM: Ro» W. 8. Surrey 


With reference to the work being performed by EOONIG 
Hiretegla Services Unit, Wor Department for this Divielon, it 
ghowld be painted out that the personel of CONTE have boon 
LOO8 cooperative and have willingly seeepted all requests for 
inforaation, particular jobs to be perforssd, ete, With refer. 
ange to the work mraduced by ROOHIC, it shauld be noted thet a 
sonsidersble pert of the information in their files wag not col 
lected with « vlew to Safaheven acbhivities, Conpequentiv, in 
many inghawees the inforsa tion requested for this work docs not 
produce very satinfactery reeulta. However, ROONTG hes ovodyoed 
vory Valuable material with referonse to leoted gold, Gwiee trans. 
agtions in gold, and partiowler Sefeheven ceeen. They, moreover, 
heave ageeed to use thede personnel te a considerable extent on 
Hafsheven wethers. In view of the iinitations of staff now avell~ 
able to ug, this represents ¢ fonsiderable agsletance, 


tam aucous, therefore, thet the servies now belng rar« 
dered to us by KOORIC be continned and that every encouragement be 
made to thes in this comeebion, hig dtdgment is based on the 
faet thet despite ite iimitstions, same of then abetentiel, the 
powitive benefita received from BCOHIC esl for Ate continues tion 
With reapect to the Sefehaven program, 
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THE OPERATIONAL AUXILIARIES BRANCH 
rae eicatnsmainahrenatRitaltani aly 


i. The Operational Auxiliaries Branch is an administrative 
grouping of three widely different divisions. It ineludes the 
Communications Division, the Gover and Documentation Division and 
the Training Division. Col. R, E, Schukraft, Signal. Corps, U.S. 
Army, heads the Branch. 


The component parts of the Branch are not sufficiently 
comnegted that they would not lend themseives readily to 4 separate 
breakdown, In fach they were grouped essentially for convenience 
in administrative responsibility to the Director of the Strategic 
Serviees Unit. 

2. The Communications Division 
This Division has five sections: 
Message Genter 
Signal Security and Cipher Distribution 
Operations, Research and Development 
Procurement, Supply and Warehousing 
Personnel and Administration 

The Message Center now employs a total of thirty~six. 
It has the usual funetions of administration, traffie control and 
cipher, processing and editing, code specialists, and machine 
operators. It has two machines in actual operation. In addi- 
tion, it has five operated teletype machines: one to the 
Peritagon, one to State, one TNX Commercial, one to Western Union, 
and one to the headquarters of the agency. All messages. that are 


processed within SSU have to go either through the Army or State 
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or commercial sources in order to be sent abroad, The Gommuni¢ations 





oh 


Bivision of SSU does not have any direst channels of communication 
with overseas ‘@lonente of this agency. It te understood that the 


agency has been prohibited direct commund gation overseas, 


Signal Sequrdty and Cipher Distribution « This subdivision 





controls the issue of cryptographi¢ equipment. r+ maintains eonstant 
supervision over signal traffie and records any laxity in erypto~ 
eraphie security. it is furthermore charged with instruction in 


cipher and traffic segurity. 


Operations Research and Development ~ This section, is 





further subdivided inte two subdivisions. ‘The Operations sub~ 
division briefs the operators who are going overseas. The other 
Subdivision maintains a continuous research with a view to the 
further development of tadio equipment that might be utilized by 
agents» the Research subdivision, in addition, services the machines 


operated in S8U Headquarters, 


a Warehousing — The agency has two 





warehouses located at Bethesda, Maryland, currently Leased by the 
United States, which containg considerable signa’, property. A 
rough estimate of the value of the signal property in these ware~ 
houses would be Three WiLiion Dollars ($3,000,000). ‘the warehouses 
are conveniently located to 4 railroad spur. All facilities for 
packing and crating for overseas shipment are available in the 
warehouses. It is from this point that the agency has furmeled its 
Communications equipment throughout the world. 
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Personnel and Administration - This is a very small 
group, four in number, which performs the usual acninistirative 


overhead for the Gommunications Division. 


An overall picture of the personnel. and conmuniea~ 
tion functions of the Communications Division ean best be obbained 


through the chart below; 
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It will be noted that as now operated the primary funetions of the 


Communications Division is to serve as an communications adjunct within 
the European and China Theatres. 


SUMMARY: The Communications Division has a ‘well organi ged 


“a 


headquarters in Washington capable of i i supplying and super~ 
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vising the functioning of a mich larger field operational establish~ 
ment than it now possesses. Ft has no direct link with any agents 
in the field and it has never been authorised to establish one. 

it has depended on the various American field theatres to provide: 
whatever cover they may have. Tt makes no claim to secrecy sigh Pay 
as the locations of its field operating unite are ‘goneurnad. Tts 
personnel is reported to be well kmown to British, French and other 


Allied intelligence agencies, 


3. fhe Gover and Documentation Division 





This Division is subdivided inte three sestions: 
Document Intelligence 
Documentation 
Special Assistance 
The Hivision is highly specialized and engages in extrenely top 
secret functions which should not be elaborated upon in this 


report. It has a total personnel, of twenty-one. 


Dogunent Intelligence ~ During hostilities, thie sub- 





division conducted intelligence operations pertaining to enemy 
documents and obtained possession of the various documents required 
by the natives, Tb thus made a detelled study of the necessary equip~ 
ment in documents required by any Individual agent. Tts work appeared 


to have been thorough. 


Documentation and Special Assistance ~ These two sub. 





divisions endeavored to furnish that equipment in deeuments required 
by the individual agent.. 


SUMMARY: This is a highly specialized Bivision which has 
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served a most useful wicca. din i abe war. Unless 435 work is being 


duplicated in some other agency of the government it would be highiy 
inadvisable te discontinue ites eoeration: in all fairness it must 
be reported that knowledge of its existence and the product of ite 


work is known to the British and certain other Allied powers. 


hk. The Training Division 


This division at one time played a most important role 
as the medium through whieh the Director of GSS assured himself 
that all personnel were properly trained, oriented and assessed 
for the mission of the agengy. It direeted ard supervised wetaing 
in numerous camps and schools operated in various sections of the 
United States. Today, all field taining projects have been 
abandoned and the entire division reduced to a skeleton staff 
of eleven specialists and elerks, 

At present it conducts a refresher course for certain 
menber's of the Washington Staff of SSU as well as for a limited 
huaiber of replacements to be sent overseas, 

The division is subdivided into four principal components 
whose names indicate their fune tions 

Undereover training 
Staif Training 
_ Assessment of Personnel 
'Eraining Aids dnd Research 
SUMMARY: The Training Division,, as iow constituted, exists 
in name only. It has a few specialists who would be of considerable 
value should training be revitalised. Its training aids have Little, 
if any, value. Its library is totally inadequate. It is not an 
cxeggeration to report that little remains of the Training Division 
meet 
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tue of the a thority vested in me by the Constitution and 
al : f-Potier's “Aéty L941;“and as 
‘Chief ofthe Artiy andthe. 











a: 
President: of thétinitdéa Afid \Cottitiari 
Navy, it is hereby ordered as follows: 





1. There are trangferred to and consolidated in an Interim 
Research and Intelligence Seyvice, which’ is hereby established in the 
Department of State, (a) the functions of the Research and Analysis Branch. 
and of the Presentation Branch of the Office of Strategic Services (pro- 
vided for by the Military Order of June 13, 1942), excluding such functions 
performed within the countries of Germany and Austria, and (b) those sther 
functions of the Office of Strategic Services (hereinafter referr ; 
the Office) which relate to the functions of the said Branches’ tr 
by this paragraph. The functions of the Director of Strategic Ser 
and of the United States Joint Chiefs of Staff, relating to thé -tindbions 
transferred to the Service by this paragraph, are transferred to the 
Secretary of State. The personnel, property, and records of the said 
_ Branches, except such thereof as is located in Germany and Austria, and 
so much of the other personnel, property, and records of the Office and 
ef the funds of the Office as the Director of the Bureau of the Budget 
Shall determine to relate primarily to the functions transferred by this 
paragraph, are transferred to the said Service, Military personnel now 
on duty in connection with the activities transferred by this paragraph 
may, subject to applicable law and to the extent mutually agreeable to 
. the Secretary of State and to the Secretary of War or the Secretary of the 
Navy, as the case may be, continue on such duty in the Department of State, 








2. The Interim Research and Intelligence Service shall be abol- 
ished as of the close of business December 31, 1945, and the Secretary of 
State shall provide for winding up its affairs. Pending such abolition, 
(a) the Secretary of State may t®4nsfer from the said Service to such agen- 

_Cies of the. Department of State as he shall designate any function of the 
Servite, (b) the Secretary may curtail the attivities carried on by the 
Service, (c) the head 6f.the Service, who shall be designated by the Sec-~ 
retary, shall be responsible to the Secretary or to such other officer of 
the Department of State as the Secretary shall direct, and (a) the Service 
shall, except .as otherwise provided in this order, be administered as an 
organizational entity in the Department of State. 


3. All functions of the Office not transferred by paragraph 1 
of this order, together with all personnel, records, property, and funds 
of the Office not so transferred, are transferred to the Department of 
War; and the Office, including the office of the Director of Strategic 
vices, is terminated. The functions.of the Directo 

ee Joint,.Chiefs:of Staff, 
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4, Such further measi 
by the Director of the Bureau of the Budget to be necessary to effectuate 
the transfer or redistribution of.functions provided for in this order 


shall be carried out in such manner as the Director may direct and by such - 
agencies as hen esienabes- se Ene 
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5, All provisions of prior orders of the President which are in 
conflict. with this order are amended accordingly. ‘ : 


be -effectine 
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In_connection with the executive order relating to termination 


Strategic Services, the’President today seat the foTlow: 


Mejor General William J, Donovan, Director of Strategic: 







al’ Donovan; = 


te very much“the work which you and your state 
inning prior to the Japanese surrender, to liqui- 
‘inie*activities of the Office of Strategic Serv— 
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developed: wit 
ime ‘purposes, ° 













ferred to the State Department. ‘This transfer, which is effec~ 
tive as of October 1, 1945, represents the beginning of the 
development of a coordinated system of foreign intelligence 
within the permanent framework of the Government, 


Consistent with the foregoing, the Executive order provides 
for the transfer of the remaining activities of the Office of 
Strategic Services to the War Department; for the abolition of 
the Office of Strategic Services; and for the continued orderly 
liquidation of some of the activities of the Office. without 


interrupting other services of a military nature the need for 
: : which will continue for some time, 





I want to take this occasion to thank you for the capable 
o _ leadership you have brought to a vital wartime activity in your 
. capacity as Director of Strategic Services, You may well find 
satisfaction in the achievements of the Office and take pride 
in your own contribution to them, These are in themselves — 
large rewards, Great additional reward for your efforts should 
: _ tte in the knowledge that the peacetime intelligence services 
of the Government are being erected on the foundation of the 


facilities and resources mobilized through the Office of Strategic 
Services during the war, 


Sincerely yours, 
HARRY S, TRUMAN 


The President today addressed the following letter to the 
Secretary of State: ; : 


~~. My dear Mr, Secretary; 
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of the Research and Analy 


anch of the Office of Strat 





fabegic Services to the War Department and ai 
Office. These changes become effective October 1, 1945. : 
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I ‘abeye transfer to the ‘state. Department wll Hes 
‘Fesources, which we-have agreed you . 
ment of our foréign ‘policy, and } 
accumulated during the war will be preserved and usedaé 
problems of the peace, Those readjustments and reductions 


required in order to gear the transferred activi es anid resot 
into State Department. ia ag 















agencies: Somearnied with that, 
througt: the. 







type of activi oa 
tion of an, inberdepantmental .g 

©. Depa stment . which, Wo; ormu: 
procedure will permit the plam g of “comp 
intelligence field and the assigning and co 
such manaeny tha the. needs. of 
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. Bsc ~ Committee reports (C= st ; 
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Fortier Committee Member Capt. Thomas Cullen, Navy, reported on SI-Branch. 


One of 2 operating branches; has O Section to run filed opns, P Section to 
plan collection and handle dissemination; has 170 in Wash, 11 in FE, 18 in NEA, 
142 in Europe, 192 intelligence officers included in this o'seas strength. 0 Sec 
broken down into 8 area desks, P.Sec into 6 subject category subsections. 

| Activities mostly liaison with intel. orgnans of other govts, especially Brit, 
where 2-way flow. Clandestine activities slight, with total of 5 individuals in 
France, 11 in NE, i in Africa,-plus 8 in France & Africa ‘in position but nob yet - 
activated. Whitney Shepardson estimated 85 per cent of personnel blown (there was 
a persistent obscurity. in the definition of terms on this, committee members ; 
tending to think in tems of SSU personnel as the ultimate producers of the grist, 
SSU witnesses trying vainly to make it clear that agents were the ultimate producers 
and SSU personnel providing the channel and direction, Hence this 85 per cent 
referred to SSU personnel, but was apparently taken by’at leastsome Committee 

x members to refer to the covert agents themselves) LE ae 

Cullen coneluded SI was not conducting secret operations, but <dperating in the 
open with an effort to keep the information obtained secrets also that SI’ depended 
to a great extent on the intelligence agencies of foreign governments as sources 
of its material. Cullen, who himself had an FBI background, appeared opén minded 
and objective, and on the whobe placed a rather modest esttiimate on the potential 
value of the SI-activity to the Governmente. oe 
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| gp Picea Seity WORE 
""“aith Chinese authorities, | ia eres 
Noted that any targeting on Russia was a post-war improvisation; with no 
relationship to the function for which OSS was built up. Current functions of X-2 
overlap and are not clearly demarkated from those of SI. ! 
Much of key personnel.in X-2 were ex-FBI, Area desks in X-2 had been recently 
brought into schematic conformity with SIg’and the Hars personnel of both branches 
had been placed physically contiguous to opposite numbers to bring two branches into 
closer working relationshipe 
Klaus concluded that some one should comtinue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up; its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation, The files and experiential background were targeted 
‘on Germany, Italy & Japan rather than on post-war primary target areas. 
In general Klaus's point of view, as adumbrated in his questioning during the 
committee hearings cayried a negative tinge toward SSU, and in particular revealed 
a State hesitancy about getting mixed wo in the mission of support of clandestine 
activities by supplying diploniatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 
¥ requested and obtained in subsequent evolution of CIA. Also a tendency to view X~2 
as a narrow service function to State rather than a foreign CE operation in its broad 
and aggressive sense. [fi this_comnection, Klaus persisted in inquiries as to why 
X-2 investigators in State missigns could not perform any errands required by SI and 
so enable State to exclude SI personnel from any contact with State foreign missionse 
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The Fortier Committee (cIGDir # 1) solicited customer evaluations of the 
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f ssu intelligence product and obtained something from every TAC Agency ana a 





: idered the 
great many from State geographical desks and. R&A componentse ALL considere 


j j ; ifi raise 
material received of some value in their work. None gave tt wmiqualified p ° 





nat 
ALL wanted to get the material or its equivalent from some agency and agreed tha 


; . e 4 
no other source for the same material existed. Lowest value rating was that 1 





confirmed other sources, next that it filled in gaps 7 
ghia dseanent has beck 
appr oved for release through 
the HISTORICAL REVIEW Lag 
the Central. Intelligence agen 
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para ae rowmenny J ONL Gar Bet = wivities thes, and overt liaisei maintained | 
with Chinese authorities. | 
Noted that any targeting on Russia was a post-war improvisation, with no es 
relationship to the function for which OSS was built up. Current functions of X~2 . 
overlap and are not clearly demarkated from those of Si. 
Much of key personnel.in X-2 were ex-FBI. Area desks in X-2 had been recently 
brought into schematic conformity with SI” and the Hqrs personnel of both branches 
had been placed physically contiguous to opposite numbers to bring two branches into 
closer working relationship. . 
Klaus concluded that some one should continue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken ups its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation, The files and experiential background were targeted 
‘on Germany, Italy & Japan rather than on post-war primary target arease 
In general Klaus's point of view, as adumbrated in his questioning during the 
conmittee hearings carried a negative tinge toward SSU, and in particular revealed 
a State hesitancy about getting mixed up in the mission of support of clandestine 
activities by supplying diploniatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 








requested and obtained in subsequent evolution of CIA. Also a tendency to view X=2 
| 4s a narrow service fugction to State rather than a foreign CE operation in its broad 
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and aggressive sense. Ti this connection, Klaus persisted in inquiries as to why 

A-2 investigators in State missions could not perform any errands required by SI and 

so enable State to exclude SI personnel from any contact with State foreign missions. 
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of Security Information | ae ie | 
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J“ Fortier Committee Member Col Rey Boberg, Air, reported on Services - OL ge J 

i i i 2 31 Oct 5, when strength 
h 398, Col WiHarris, West Point, became chief on 31 > when 

se ae Tee On to streamline into an operational service organization 
geared to handle a clandestine organization of a total strength of 3,000 pape tla 
This mission accomplaihed, branch functional in all respects and should be sae 
over by whatever permanent organization electede 5 Divisions: Budget & Shaan 
Procurement & Supply, Reproduction, Transportation, Medical Services Some du ae 
commong bo any military set-up, some peculair to clandestine activity, notably the 
special funds aspect of Bud & Fiss of which an irreplaceable foreign exchane & i 
curreney expert in charges and Reprod, which rated high in security, quality an 
achievement in technical development. 
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Conclusions: Important security advantages gained by a fully built-in a 
organization for a clandestine agency, branch as now organized could be readily 


transferred to CIGe 





with Chinese authorities. 

Noted that any targeting on Russia was a post-war improvisation, with no 
relationship to the function for which OSS was built up. Current functions of X~2 b 
overlap and are not clearly demarkated from those of SI. : 

Much of key personnel.in X-2 were ex-FBI. Area desks in X-2 had been recently 
brought into schematic conformity with SIg’and the Hors personnel of both branches 
had been placed physically contiguous to” opposite numbers to bring two branches into 
closer working relationship. “ 

Klaus concluded that some one should continue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up; its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation, The files and experiential background were targeted 
‘on Germany, Italy & Japan rather than on post-war primary target arease 

In general Klaus's point of view, as adumbrated in his questioning during the 
committee hearings carried a negative tinge toward SSU, and in particular revealed 
a State hesitancy about getting mixed up in the mission of support of clandestine 
activities by supplying diploniatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 

\ requested and obtained in subsequent evolution of CIA. Also a tendency to view X-2 
as a narrow service function to State rather than a foreign CE operation in its broad 
and aggressive sense, Tithis connection, Klaus persisted in inquiries as to why 
X~2 investigators in State missiens could not perform any errands required by SI and 
so enable State to exclude SI personnel from any contact with State foreign missions. 
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By OSA PS CIA L766 F 
S 
povtier Committee Member BG LJFortier, CIG, reported on Oopnl Aux Br. th AG x 
3 Divisions: ‘Commo, strength 32h, still a going concern, substantial radio ere 
opns in Far East where other facilities net available, concerned with emergency 


& cached vadio facilities for foreign agent use ab critical times, also handle 
internal crypto function. 
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Cover & Documentation Div, strength 21, did effective wartime, job, function 
essential to any clandestine set-up, despit skeleton -strength included personnel. 
of proved & essential technical competence; chief weakness fact that its emistencd 
known to British and possibly other foreign govtse 





Training Div, strength 11, a skeleton with no active Functions except some  +™ 
assessment of personnel, geared to preserve some continuity of doctrine from the, 2 
very Large OSS training activities. Working on handbooks and manuals. = 


Activities in general peculiar to needs of a clandestine organizabion and 
essential to any suche 
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| eng EEOC 7 Ula Gar Yeu Tus sas ULVIULES Were; and Overt Liaison maintained” ~~ 
with Chinese authorities. 

Noted that any targeting on Russia was a post-war improvisation, with no 
relationship to the function for which OSS was built up. Gurrent functions of X~2 
overlap and are not clearly demarkated from those of SI. 

Much of key personnel.in X-2 were ex-FBI, Area desks in X~? had been recently 
brought into schematic conformity with Sig_and the Hgts personnel of both branches 
had been placed physically contiguous to opposite numbers to bring two branches into 
closer working relationship. 7 

Klaus concluded that some one should continue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up3 its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation, The files and experiential background were targeted 
on Germany, Italy & Japan rather than on post-war primary target areage 

In general Klaus's point of view, as adumbrated in his questioning during the 
committee hearings carried a negative tinge toward SSU, and in particular revealed 
a State hesitancy about getting mixed up in the mission of support of clandestine 
activities by supplying diploniatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 

\ requested and obtained in subsequent evolution of CTA. Also a tendency to view X-2 
as a narrow service finction to State rather than a foreign CE operation in its broad 
and aggressive sense, Iti this_connection, Klaus persisted in inquiries as to why 
X-2 investigators in State missions could not perform any errands required by SI and 
so enable State to exclude SI personnel from any contact with State foreign missionse 
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aortier Commibbee Member Col. SPWalker, Army, reported on Per. Br. & Stfse 


: i rc i to at.expression of his 
deflected his report from the assigned area amy. € : 
Sagan as a whole, which were essentially negabive. His a at the 
committee hearings appeared designed eee By ee eae 
Li ishment wi igpropor’ 
large rear area and overhead establis a ee ae ae 
: line forces actually collecting intelligence. is : 2 sae 
ohn a reference to his assigned subject with the possible exception of "Kk": 
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inci inis i ib wi 11 no. producing infoe 
1 ae ists principally of administrative unit with sma ene see 
. ° ed oe Geomee. eiatceres up & was operated as a temporary expediency (sic) 
Gok h, No clear-cut mission; bady needs a clear-cut directives 
d. Heir to friction of its predecessor with other govt agysa_ ; 
eck f. OSS weak on screening of personnel for security.’ ssU screening 
. gs Files valuable and should be transferred oe Ms ene tees 
“4, Present organization of SSU not suitable for transfer to OlG. 
- re am No apicotlon &$o employment of individuals from SSU. by eo 
sereened, CIG should organize a Security Section early enough to sere 
all incoming personnels 
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a4 SGOT) ta Walker did net get inbo the 
yes in the field, which were the 
gformatLone 


‘In his questioning leading to hig, coped 
Prec of aconke. as distinct fran : 
eritical asset and the real number Rit 
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noun wermanyy China target Russian—activities there, and overt liaison maintained 
with Chinese authorities. ’ 

Noted that any targeting on Russia was a post-war improvisation, with no 
relationship to the function for which OSS was built up. Current functions of X-2 | 
overlap and are not clearly demarkated from those of SI. 

Much of key personnel.in X=2 were ex-FBI, Area desks in X-2 had been recently 
brought into schematic conformity with ST and the Hgrs personnel of both branches 
had been placed physically contiguous to opposite numbers to bring two branches into 
closer working relationshipe ° 

Klaus coneluded that some one should continue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up3 its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation. The files and experiential background were targeted 
‘on Germany, Italy & Japan rather than on post-war primary target areas. 

In general Klaus's point of view, as adumbrated in his questioning during the 
committee hearings carried a negative tinge toward SSU, and in particular revealed 
a State hesitancy.about getting mixed up in the mission of support of clandestine 
activities by supplying diplomatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 

\ requested and obtained in subsequent evolution of CIA. Also a tendency to view X~2 
as a narrow service function to State rather than a foreign CB operation in its broad 
and aggressive sense, ST hig conection Klaus persisted in inquiries as to why 

X-2 investigators in State missions could not perform any errands required by SI and- 
so enable State to exclude SI personnel from any contact with State foreign missions. 
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Peak OSS: Fortier reported to $ 
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ouers in Mar 6 that peak came in Dec li, is. 
212,998 employed, including 13 civilians./ Fortier she Sa cd digeraye ae 
f shat Apr )\5 pre-VB Day strength was 12,573 Aug 45 pre-V. ay aon HG vena | 
a on told the Fortier Committee that. peak number of SI eS, caer 
eee 6,000. Gikpatric told Fortier Committee peak strength in was 3,200, 
: % 


in MIO, 25000. 


; ° . e rh - e nh 
Magruder gave the Fortier Committee 9,129 as initial Ssu ee compared wit 
fiortionts figure of 9,028 given Souers under date of previous Mar 40. 
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oF the 2,308 total strength on 15 Feb 6, ok were ina errata @. 

Ma suders . The Fortier Committee final report gave figures as Oo ae os 

1100 erating divisions in the field; 260. operating divisions ate oe ae 
ux soe divisions; 358, liquidation pool. This total of 2, 9 at pecs! 

with the 2,083 as of the same date aeuesegr Rela ORES ale Pps oS 
iffers in breakdown, since Fortier reporte in.6 ols ns} : 

Ge eee an eh 287 SI & X-2 in Washs 469 SI& %2 in field. Fortier reporte 
that of the 2,083, 906 were civilians. 
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nov in uermany) China target Russian-activities there, and overt liaison maintained 
with Chinese authorities, 

| Noted that any targeting on Russia was a post-war improvisation, with no 

relationship to the function for which OSS was built up. Current functions of X=2 
overlap and are not Clearly demarkated from those of ST, 

Much of key personnel.in X=2 were ox-FBI, Area desks in X~2 had been recently 
brought into schematic conformity with SI¢“and the Hars personnel of both branches 
had been placed physically contiguous to” opposite numbers to bring two branches into 
closer working relationship. js 

Klaus coneluded that some one should continue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up3 its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CE operation. The files and experiential background were targeted 
‘on Germany, Italy & Japan rather than on post-war primary target areage 

In general Klaus's point of view, as adumbrated in his questioning during the 

' committee hearings capried a negative tinge toward SSU, and in particular revealed 
a State hesitancy. about getting mixed up in the mission of support of clandest-ine 
activities by supplying diplomatic cover and tereby possible compromise of diplomatic 





Pequested and obtained in subsequent evolution of CIA. Also a tendency to view X=? 

as a narrow service function to State rather than a foreign CE operation in its broad 

and aggressive sense, Ii this, connection, Klaus persisted iin inquiries as to why 

X-2 investigators in State missiens could not perform any errands required by ST and 

So enable State to exclude ST personnel from any contact with State foreign missions. 
ses | : 


M missions abroad, This significant in light of tremendous volume of diplomatic cover 


AILSO SEE: NYfe 6 & - ox 


























seeps Pe ee CORE Mie tr! Ore te ee ee oT a 
ages 8 # 


services and foreign intelligence activities in the particular country. 


‘In Northern Area, leading station Stockholm, where Finn, Balt and possibly Polish 


with conservatives appearing Jesuitical to liberals and liberal appearing 
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“ Fortier Committee Member Samuel Klaus, State, reported on X~2 Branch. 


X-2 was excluded from the Western Hemisphere by authority of Presidential 


‘memo dated 16 Jan 2, issued ab request of FBI and assuring FBI of exclusive 


CH jurisdiction in Western Hem, X-2 vetted field-recruited personnel by file 
check and through interview with its contacts. Since Vd-Day, primary targets 
were German and Jap agents, and current targets were indigenous pan rem See 


In continuing theaters of operations, operated as adjunct of theater commanderss 
in countries where US Dipl mission, operated under chief of (State) mission in 
investigational activities for visa control and internal security of missions 


resistance groups could be contacted. In Spain Embassy officials censor all SSU 
material before transmission, appears to exercise rigid and hostile controle _ 
(Repeated and vague references to the Spanish situation suggest there was a major 
clash of interests there. From Embassy viewpoint, SSU may have been regarded as 
a continuing threat of disclosure and resulting diplomatic complications with 
Spain. From SSU point of view, State may have been regarded as whole hearted 
whitewasher of Franco, unwilling to have unfavorable facts about him transmitted. 
All this probably to be read in the light of the ideological ferment of the time, 


Communistic to conservatives) Current target for Germany and Austria, Russia, 
with double agents run (elsewhere indicated double agents handled in Austria but 
not in Germany) China target Russian-activities there, and overt liaison maintained 
with Chinese authorities. | 
Noted that any targeting on Russia was a post-war improvisation, with no 
relationship to the function for which OSS was built up. Current functions of X-2 
overlap and are not clearly demarkated from those of STI. 
Much of key persormel.in X-2 were ex-FBI, Area desks in X-2 had been recently 
brought into schematic conformity with SIgand the Hgrs personnel of both branches 
had been placed physically contiguous to opposite numbers to bring two branches into 
closer working relationship. ig 
Klaus concluded that some one should conbinue the functions of visa control and 
investigational aid to occupation aithorities if SSU were broken up; its files were 
its most valuable asset, and should be inherited by whatever agency was assigned 
the intelligence missions. conversely, if SSU were preserved, X-2 should continue 
as a clandestine CH operation, The files and experiential background were targeted 





‘on Germany, Italy & Japan rather than on post-war primary target areage 


In general Klaus's point of view, as adumbrated in his questioning during. the 
committee hearings carried a negative tinge toward SSU, and in particular revealed 
a State hesitancy.abont getting mixed up in the mission of support of clandestine 
activities by supplying diploniatic cover and tereby possible compromise of diplomatic 
missions abroad, This significant in light of tremendous volume of diplomatic cover 
requested and obtained in subsequent evolution of CIA. Also a tendency to view X~2 
as a narrow service function to State rather than a foreign CE operation in its broad 
and aggressive sense, Tiivthis connection, Klaus persisted in inquiries as to why 
k-2 investigators in State missions could not perform any errands required by SI and 
so enable State to exclude SI personnel from any contact with State foreign missions.e 
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of After individual survey by sé ty ets members, the Fortier Committee 
“ looked into certain more significant units of SSU as a group, particularly SI 

and elements of Services, They also heard Significant individual witnesses: — 
Allen Dulles, who had been chief of the Swiss, then the Berlin Mission, and 
Frank Wisner, who had been in SI in Istanbul. and Rumania, and after the war 
chief of SI in the German mission, and who was presented by Magruder as a 
candidate fer reemployment, 





‘ { ‘ 

SI/Ops/WE headed by B. Homer Hall; French-Belgian desk by HPWatson, Philip 
Horten SI chief in France. By VE-day agreement with the French, there was to be 
no SI in France directed against France, but France would be used as a base for. 
operations vs other countries. Current work included SI vs Spain through a Basque 
outfit subsidized $4,000 per mo, planning future ops in France, & liaison with 
French Inthl (SDECE et al) and the Yugos &zRakem (Macek) & Poles, There were 4. 

. persons in the Paris office plus 2 military about to be reassigned, As to future 
activities, 2 potential nets had been established, unknown to each other, using 
Americans about to reopen businesses in Paris, for which 30 had been recruited and 
15 were already in place, Spanish desk, EWAndrews, but no SI in Spain due to war- 
time blowings and hostility of Embassy. Intimation that Embassy had been more. than 
complacent about the blow, Portugal desk Miss Beggs, no activity there, wartime 
peak had been 328 agents there, 158 at time SI closed down, ‘Switzerland, 7 persons, 
mostly overt, earried on liaison with Vatican, de Gaulle, Don Juan, Hungarians et 

- al. 
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SI/Ops/Central Europe headed by Helms, who not around, 27 agents operating out 

‘of Berlin at time Wisner left, German desk, Rezitske, newly assigned, ex-Univ of 
Roch, SI London, Paris, Weisbaden. 190 in German mission, no X-2, 50 SI, target 

USSR Zone, no double agents rum, exchange with British & French, Czech covered from 
here, future planning in rough & early stage. Austrian desk, DFStrong, ex~CCNY, R&A, 
‘Austrian mission includes 22 SI, 4 in Trieste, target Russia on removal of machinery 
and such, guidance by informal contact State polit desk (Williamson), R&A, Econic, 
Processing& Pl anning Branch, 

ST/Ops#SEBurope headed by Sherman Wallace, 5 nominal desks, chief interest Greece, 

Mission in @reece,- stations (1 man) Rumania & Hungary, liaison with Greek et al intel. 
targets political and with X-2 economic such as enemy assets. 





Processing Br, (Stf) headed by Col Maddox; Lester Houck, Dissemination Div; Childs, 
WE Secs Greer, EE See; Col Skinner, Technical Sec, which, handled scientific and had 
4, men in Europe on AE for clandestine field collection coordinated with Man, Dist. 
reps in Europe; Gardner Platt, economic sec; Dulin, propaganda. sec, which had mission 
to ascertain Commy, Fascist & nationalist lines of covert propaganda. 


SI/ops7FE headed by Lloyd George. Maj Robt Thompson in Bangkok, Oss had many 
US-educated Siamese students in underground work vs Japs & in cooperation with 
Siamese Govt, now overt liaison with Siamese & basis for operations vs Siam's 
neighbors, Siam will try to play off US vs Britain & China, Plans in advanced 
stage: 5 sleepers in SH Asia, commercial & scientific cover, 70-80 previously used 
in China with commercial cover surveyed for future use, One man in Mukden ka in 
charge team for observing Russian activities, 

- -SI/Ops/Africa headed by Rudyard Boulton, stations throughout continent formerly, 
now 7 dormant covert agents plus 1 in Algiers, no commo maintained regularly but 
presumably available for future ops. 


Services Br/Reproduction Div . Trans 


erredto State, but status unclear. Magruder 
statement transfer contingent on Sirsee OR BIG. Personnel in division stated State 
planned to break it up. Several éhetx? 


c) iéd“tech, in mil, status due to leave & available, 
Secprity informaiton: : 

































a Se Tee 














jhe as Gilpatric, stated peak strength was 3,200 in ETO, 2,000 in Mto, After 

Sdey reorganized into 3 missions, Germany, Britain & France & Lowlands. Shigting 
60 station form of organization, largely covert; example: 60 in Cairo mission to be . 
withdraw 15 April, replaced by several stations under diplomatic cover which will - 

report direct to Washington, Paris to cubnto X+2 in Embassy plus 6 SI liasing thru : 
X-2, also on 15 Apri 

Stare 2, Harry Little, stated Chinese set-up was Shanghai mission with 11 sub-bases 

plus 5 planned for Manchuria, 180 personnel to be upped to 260. Singapore hars for 
India-Burma, with 90 strength, being liquidates.. 





Concluding comment: 

1. Present operation "involves no major elements of clandestingby since SI & X+2 1 
personnel in general known to local governments and to intelligence counterpartse « ° | 
skeleton liaison organization for the maintenance of contact with sources of 
intelligence in other countries and for the exchange of intelligence information," 

2e Protection of diplomatic missions needed for cover. 

3e R&A transfer to State raises question as to continued security and availability 
of reproduction unit. 
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3g Sep 46, DSSU cabled otseas establishments liquidation by close of bus. 1908ct 16 


. . OSS* OP- 
15 Sep 6, Quinn, DSSU, airpouched detailed procedures on liquidations . f 87 


On 20 Oct, operations and functions will be assumed by External Survey Detachments, 
’ Connection between ESD's and CIG will be conedaled. and representatives of SQ. 
Employment of all SSU personnel will be terminated. Subsequently certain selected 
individuals have secured a position with CIG. 
retained will operate as part. of OSQ. Geographic desks will be the same as under FSRO 
Survey is now in process and notice of discantimuance of operations or changes in them 


will be issued by 1 Nov, meanhile all present covert operations and projects to continue 


as ise 

All civilian personnel taken over will be at present gross annual salary, review to 
follow. Thae let out to be returned to US soonest, en route by 1 Oct at latest. Those 
retained to fill out PHS's and 6 other varied forms in multiplicate & sent in by 1 Nov. 
Military personnel to receive new orders if retained, to be returned to US or disposed 
on in the theater if note 

All contracts to be terminated by liquidation date, but required services involved 
therein may be continued & paid for out of CIG Special Fundse 

Obligations to be liquidated by 31 October, thereafter SSU bills to be handled 
through Washington. Inventory complete and accurate as of 20 Octe 

Chief of missions to submit List of individuals retained, and of which he can give 
unqualified assurances as to Loyalty & unimpeachable character, and to submit a memo 
on each individual not retained. 

SSU files to contain noth’ ng linking SSU & CIG, all papers: connecting the two to be 
in CIG files only. 

Beginning 20 Oct, CIG Special Funds to be used exclusively, with books of accounts 
closed on the 19th and new ones reopened on the 20th, including new files for all ; 
records on xmext individuals, projects, etc. Actual funds to be transferred monthly, 
sufficient for month's operations, from available SSU balances to new CIG funds. Upon 
receipt of CIG funds.from Hars, this transfer of funds from SSU balances to ceasée 
Old SSU obligations to be liquidated from SSU funds and until SSU books finally closed 
separate monthly accountings to be forwarded to Horse 


Accompanying supra, a draft for a letter from TAG to commanding general ' officers, 
avthorizing issue, on requisition, non-remibursable, without further accountability, 
of all classes of supplies, equipment & servicese 
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y* DeBardeleben, SSU, addressed Galloway, ADSO, on 26 dun 46, describing set-up 
“of SSU and possible methods of disposal, J 


SSU has missions (Germany, Sustria, China, large, self-administered, openly 
attached to USArmy; stations, 4-30 persons working together, semi-overt or overt, 
in non-occupied countries; operatives, lone individuals working independently 
under strict cover or less, 


After outlining various possibilities for missions, recommendation is that 
they be transferred to CIG under Army or Navy cover, maintained at efficient. level 
during period of occupation, This complex in theory but simple in practice: 

_ Continue as is; eliminate SSU designation, becoming part of G&é2 or ONI for cover . | 
purposes only. Chief disadvantage is real possibility that G-2 or ONI insist on | 
actually taking over, therefore a complete understanding in advance is essential, | 

| 
| 
| 


_ Stations are not under strict cover yet are producing a reasonable amount of 
SI, Therefore they should bemaintained until replaced by individuals under strict 
cover, Recommendation: Retain under SSU control all stations now functioning 
until they are replaced by CIG organizations or dissapear through natural processes. 
Replace personnel only if replacement will be permanently usable, such as a : 
secretary in the Cairo station, who subsequently would be suitable for work in the | 
legation with CIGs conversely not an operative, who would be quickly blown under 


present conditions and hence useless for future CG undercover work, Meanwhile a 
CIG should establish new undercover, organizations in each country to replace the y 


SSU station at the earliest practicable date. 


Operatives should be retained under SSU control until new undercover operatives 
are established by CIG. No contact between the two groups, Then SSU: operatives 
withdrawn, No new SSU operatives sent to field, New CIG operatives sent as soon 
as practicable, 
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